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 1                    P R O C E E D I N G S 
 2              VICE CHAIRMAN JONES:  Angie, do you want to 
 3   call the roll, please. 
 4              MS. FRANKS:  Commissioner Howard. 
 5              COMMISSIONER HOWARD:  I am present. 
 6              MS. FRANKS:  Commissioner Bradley. 
 7              COMMISSIONER BRADLEY:  Present. 
 8              MS. FRANKS:  Vice Chairman Jones. 
 9              VICE CHAIRMAN JONES:  Present. 
10              EXECUTIVE DIRECTOR STOTTLEMYRE:  Okay. 
11              The first item on the agenda would be the 
12   Consideration of Rules and Regulations, and Mr. Ed 
13   Grewach will present. 
14              MR. GREWACH:  Thank you. 
15              Under Tab A we have Emergency Rules and 
16   Amendments.  These emergency rules relate to Senate 
17   Bill 741 which was passed this legislative session.  It 
18   becomes law on August 28th, 2014. 
19              That bill authorizes casinos to extend credit 
20   to patrons.  It requires the casinos to run a credit 
21   check and determine by using what the statute calls 
22   usual standards of credit worthiness that the patron is 
23   eligible for a line of credit of a minimum of $10,000. 
24              Once they do that they can make the loan to 
25   the patron.  The statute requires that it be due within 
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 1   30 days and be at zero percent interest. 
 2              These emergency rules are also set to become 
 3   effective on August 28th, 2014.  They're necessary to 
 4   set up regulatory guidelines and have them in place on 
 5   the date that the statute becomes effective. 
 6              They deal with the application process, the 
 7   approval process, the processes around credit advances, 
 8   paperwork, recordkeeping, segregation of duties and 
 9   other details that are necessary for us to audit this 
10   credit activity for compliance with the statutes. 
11              Now, you'll see later in Tab B some proposed 
12   rules that are identical to these emergency rules 
13   because the emergency rules by statute can only be good 
14   for 180 days. 
15              So then at the same time, as you see, to 
16   explain these duplications, we're also proceeding with 
17   the proposed rulemaking for the same guidelines. 
18              We have throughout this process been sharing 
19   drafts of the proposed -- of these proposed emergency 
20   amendments with industry.  We've solicited their 
21   comments.  We've answered some questions. 
22              We made some changes to the rules in response 
23   to their comments and are presenting them to you today 
24   for your review and approval. 
25              VICE CHAIRMAN JONES:  Any comments from the 
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 1   Commissioners? 
 2              COMMISSIONER HOWARD:  No.  None from me, 
 3   Vice Chair. 
 4              This looks like a lot of work to do quickly, 
 5   Ed. 
 6              MR. GREWACH:  The staff did a tremendous job 
 7   on this, and it was quite a bit of work to do in a short 
 8   timespan. 
 9              VICE CHAIRMAN JONES:  I have two questions, 
10   you know, as I read through this. 
11              Is it my understanding that the minimum to 
12   get this line of credit or to do credit on the casino, 
13   it has to be $10,000.  So if I came up and wanted to do 
14   $5,000, I could not obtain credit from the casino? 
15              MR. GREWACH:  That's not really clear under 
16   the statute.  The statute says that the casino has to 
17   determine that you're credit worthy for a line of credit 
18   of at least $10,000. 
19              It doesn't really address the situation where 
20   the patron is credit worthy for ten but asks for less. 
21   So I think that's an open question. 
22              VICE CHAIRMAN JONES:  Yeah, see, that's why I 
23   was confused on that.  I said, well, you know, right, 
24   and exactly that.  If I have credit worthiness, why 
25   can't I ask for something less than that?  I just need 
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 1   something for right now, you know, a couple thousand 
 2   dollars as opposed to $10,000. 
 3              MR. GREWACH:  I don't think the statute would 
 4   prohibit you from doing that. 
 5              VICE CHAIRMAN JONES:  Okay. 
 6              COMMISSIONER HOWARD:  Ed, it's my 
 7   recollection that we discussed this at a previous 
 8   meeting when this issue was first raised, that this was 
 9   similar to a line of credit that one could -- you know, 
10   like an institution, that one would be approved for a 
11   $10,000 line of credit but could draw on that, something 
12   or nothing. 
13              MR. GREWACH:  I believe that's correct, yes. 
14              COMMISSIONER HOWARD:  But that by the terms 
15   of the statute that this statute for -- if nothing else 
16   for administrative convenience, is requiring that unless 
17   you're interested and approved for the $10,000 line of 
18   credit, you cannot apply for the credit approval. 
19              They do not want to be fooling with people 
20   who are only interested in being approved for $500. 
21              VICE CHAIRMAN JONES:  Okay.  I mean, that 
22   makes sense now when you say it's a line of credit. 
23   They can draw down from that if they want to, you know, 
24   in any amount, but they do have the $10,000 minimum. 
25              Okay.  That makes sense. 
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 1              COMMISSIONER HOWARD:  Available to them. 
 2              And whether this is a good or a bad analogy, 
 3   you know, I analogize that the individuals through child 
 4   support enforcement are only available to -- only have 
 5   the opportunity to use the services of the State system 
 6   for every three years. 
 7              That's not because child support can't be 
 8   adjusted for less than three years but for 
 9   administrative convenience that process, the State 
10   funds, is not going to be available for administrative 
11   convenience for more often than three years. 
12              Well, they don't want to have to have the 
13   gaming facility having to go through this process for 
14   people who are only interested in a very small line of 
15   credit, so that's why the limit has been established. 
16              VICE CHAIRMAN JONES:  Okay. 
17              COMMISSIONER HOWARD:  Whether you're going to 
18   take advantage of the full line of credit that's 
19   available or any is up to you. 
20              Or at least that's how I interpreted it. 
21   We'll see once it goes into effect whether my 
22   interpretation is correct. 
23              COMMISSIONER BRADLEY:  This is Suzanne. 
24              I think it also sounds -- this is going to be 
25   an advantage in one way of doing emergency rule 
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 1   amendments that will last up to 180 days and then we'll 
 2   have time for the comments, see how it works, if there 
 3   is, you know, difficulty interpreting how it's going to 
 4   go, and you have time to make the necessary changes, you 
 5   know, go through the process that's proposed and then 
 6   becomes permanent.  Right? 
 7              COMMISSIONER HOWARD:  Definitely, especially 
 8   with something that is brand new like this. 
 9              COMMISSIONER BRADLEY:  Right. 
10              COMMISSIONER HOWARD:  Let the industry be 
11   using the new rules, as well as obviously the 
12   Commission's staff using the system. 
13              VICE CHAIRMAN JONES:  Anymore comments, 
14   questions? 
15              COMMISSIONER BRADLEY:  No. 
16              COMMISSIONER HOWARD:  No, none from me. 
17              VICE CHAIRMAN JONES:  Can we get a motion to 
18   approve the Consideration of Rules and Regulations, the 
19   Emergency Rules and Amendments? 
20              COMMISSIONER BRADLEY:  Can we do these all at 
21   once? 
22              EXECUTIVE DIRECTOR STOTTLEMYRE:  We can do 
23   these all at once. 
24              COMMISSIONER BRADLEY:  Okay.  I'll take a 
25   deep breath. 
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 1              Motion to approve the Emergency Rules and 
 2   Amendments 11 CSR 45-5.053, 45-8.140, 45-8.141, 
 3   45-8.142, 45-9.040, 45-9.104, 45-9.107, 45-9.108, 
 4   45-9.109, 45-9.111, 45-9.112, 45-9.116, 45-9.117 and 
 5   finally 45-9.118. 
 6              COMMISSIONER HOWARD:  Job well done.  And I 
 7   won't bore my husband by going through all those 
 8   emergency rules and amendments, so I'll second that. 
 9              COMMISSIONER BRADLEY:  Thank you. 
10              VICE CHAIRMAN JONES:  All right.  Moved and 
11   seconded. 
12              Angie, call the roll, please. 
13              MS. FRANKS:  Commissioner Howard. 
14              COMMISSIONER HOWARD:  Approve. 
15              MS. FRANKS:  Commissioner Bradley. 
16              COMMISSIONER BRADLEY:  Approve. 
17              MS. FRANKS:  Vice Chairman Jones. 
18              VICE CHAIRMAN JONES:  Approve. 
19              MS. FRANKS:  By your vote you've adopted the 
20   Emergency Rules and Amendments 11 CSR 45-5.053, 8.140, 
21   8.141, 8.142, 9.040, 9.104, 9.107, 9.108, 9.109, 9.111, 
22   9.112, 9.116, 9.117 and 9.118. 
23              VICE CHAIRMAN JONES:  All right.  Thank you. 
24              EXECUTIVE DIRECTOR STOTTLEMYRE:  Ed will go 
25   over the proposed rules and amendments now, the rest of 
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 1   the rules. 
 2              MR. GREWACH:  Under Tab B, most of these 
 3   proposed rules and amendments are identical to the 
 4   emergency rules you've just approved. 
 5              The exception to those are found in Item 
 6   Nos. 3 through 10 and 16.  These are table game rules. 
 7              They were actually ready for the May meeting, 
 8   but when this credit bill was passed, because it 
 9   involved also changes to our MICS Chapter D, because the 
10   credit will also be available at the table games, we 
11   held up on these amendments to include them in the 
12   rewrite or amendment to Chapter D. 
13              Now, all these rules, those including the 
14   credit rules, will have a public written comment period. 
15   There will be a public hearing held on these on 
16   October 6th, 2014, and we anticipate putting this on the 
17   Commission agenda on the October 29th, 2014 meeting. 
18              As Commissioner Bradley pointed out, now with 
19   this process we will both be able to get -- even though 
20   we have already received informal comment from the 
21   industry, get formal comment from the industry and 
22   anyone else, from the staff, and be able to make 
23   whatever changes the Commission deems appropriate at 
24   that October meeting and then incorporate those changes, 
25   if any, into the final order of rulemaking. 
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 1              We're timing the proposed order of rulemaking 
 2   so that the final order of rulemaking will coincide with 
 3   the end of the 180 days for the emergency rulemaking, so 
 4   that we'll have a seamless transition from the emergency 
 5   to the final orders. 
 6              COMMISSIONER HOWARD:  So the expectation is 
 7   that we're going to see -- if all goes as scheduled, we 
 8   will see these proposed rules and amendments as final 
 9   rules incorporating any suggested changes in October? 
10              MR. GREWACH:  That's correct. 
11              COMMISSIONER HOWARD:  All right. 
12              COMMISSIONER BRADLEY:  That sounds good. 
13              VICE CHAIRMAN JONES:  Any further comments or 
14   questions? 
15              COMMISSIONER BRADLEY:  Are you ready for a 
16   motion? 
17              VICE CHAIRMAN JONES:  Yes. 
18              COMMISSIONER BRADLEY:  Okay.  I move to 
19   approve Proposed Rules and Amendments 11 CSR 45-1.090, 
20   5.053, 5.090, 5.180, 5.183, 5.184, 5.185, 5.260, 5.265, 
21   8.120, 8.140, 8.141, 8.142, 9.040, 9.104, 9.106, 9.107, 
22   9.108, 9.109, 9.111, 9.112, 9.116, 9.117 and finally 
23   9.118. 
24              COMMISSIONER HOWARD:  I will second Suzanne's 
25   hard work once again. 
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 1              VICE CHAIRMAN JONES:  All right.  Moved and 
 2   seconded. 
 3              Angie, call the roll, please. 
 4              MS. FRANKS:  Commissioner Howard. 
 5              COMMISSIONER HOWARD:  Approve. 
 6              MS. FRANKS:  Commissioner Bradley. 
 7              COMMISSIONER BRADLEY:  Approve. 
 8              MS. FRANKS:  Vice Chairman Jones. 
 9              VICE CHAIRMAN JONES:  Approve. 
10              MS. FRANKS:  By your vote you've adopted the 
11   Proposed Rules and Amendments 11 CSR 45-1.090, 5.053, 
12   5.090, 5.180, 5.183, 5.184, 5.185, 5.260, 5.265, 8.120, 
13   8.140, 8.141, 8.142, 9.040, 9.104, 9.106, 9.107, 9.108, 
14   9.109, 9.111, 9.112, 9.116, 9.117 and 9.118. 
15              VICE CHAIRMAN JONES:  All right.  Thank you. 
16              EXECUTIVE DIRECTOR STOTTLEMYRE: 
17   Commissioner, before we go to the next item, I'd just 
18   like to comment on the work that has been done on these 
19   rules. 
20              There has been many, many hours of work put 
21   in by your MGC staff, as well as some of the troopers 
22   coming in to help, and our legal counsel, legal 
23   department, have all been involved in this, and the 
24   hours involved would kind of shock you probably, but 
25   it's been a process of not quitting until it's done. 
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 1              And we were kind of on a timeline here, of 
 2   course, and they've worked really hard, and I want you 
 3   to know that I really appreciate their efforts, and I 
 4   know you do too. 
 5              VICE CHAIRMAN JONES:  Oh.  I'd like to echo 
 6   that, because as I looked at all of this I said, I'm 
 7   hoping that we haven't forgotten any of the standards 
 8   and policies.  I say, well, if so, we'll have to go back 
 9   through, because I know you have to look at everything 
10   to see how it's going to affect every rule and every 
11   procedure that we have out there and stuff, and I know 
12   this is very time consuming just the minor changes in 
13   issuing some credit. 
14              EXECUTIVE DIRECTOR STOTTLEMYRE:  It's been 
15   pretty significant, and it's amazing the work that has 
16   been done in the time frame it has been. 
17              COMMISSIONER HOWARD:  Well, really a 
18   significant change in the system like this, it affects 
19   so many different regulations -- 
20              VICE CHAIRMAN JONES:  Yes. 
21              COMMISSIONER HOWARD:  -- and to try and go 
22   through and identify each regulation that's being 
23   changed and how the wording to every regulation will 
24   have to be changed with an addition and deletion and 
25   what a daunting task and have that be done in such a 
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 1   short timeframe with a statute going into effect, you 
 2   know, at the end of this summer, you know, I sure don't 
 3   envy the legal team and the staff for having done it. 
 4              It's amazing that it's been done to have 
 5   these new regulations in effect by the 28th, and the 
 6   General Assembly changes a few words and, you know, here 
 7   we go. 
 8              COMMISSIONER BRADLEY:  It looks like an 
 9   overwhelming task, and as usual we have such a -- you 
10   guys are a wonderful staff, and absolutely we do not 
11   take you for granted and we just so appreciate 
12   everything you've done. 
13              We know what a daunting task this has been, 
14   and, yes, there will probably be some more changes as it 
15   comes along and things come up, but it appears to me 
16   you've done a wonderful job, so I thank all of you. 
17              COMMISSIONER HOWARD:  It makes us look pretty 
18   good. 
19              EXECUTIVE DIRECTOR STOTTLEMYRE:  Thank you. 
20              The next item would be the Consideration of 
21   Waiver of Institutional Investors.  Ms. Martha LeMond 
22   will present. 
23              MS. LEMOND:  Good morning, Mr. Vice Chairman 
24   and Commissioners. 
25              VICE CHAIRMAN JONES:  Good morning. 
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 1              COMMISSIONER BRADLEY:  Good morning. 
 2              COMMISSIONER HOWARD:  Good morning. 
 3              MS. LEMOND:  Behind Tabs C and D are 
 4   resolutions regarding waivers of licensure for 
 5   institutional investors holding and/or requesting to 
 6   hold publicly traded interests of up to 20 percent in 
 7   gaming licensees. 
 8              These investors have submitted requests for 
 9   waivers to hold interest in these licensees in 
10   compliance with 11 CSR 45-4. 
11              The submitted waiver request certifies the 
12   holding is for institutional investment purposes only, 
13   with no intent to be involved in the management or 
14   operation of the licensee. 
15              Because the holdings may exceed the 
16   10 percent threshold for which the Executive Director 
17   may grant a waiver, this resolution is before the 
18   Commission today. 
19              Resolution No. 14-045 is for Ausbil 
20   Investment Management Limited, and Resolution No. 14-046 
21   is for Mitsubishi UFG Financial Group, Inc. 
22              If you have any questions, I'll be happy to 
23   answer them. 
24              VICE CHAIRMAN JONES:  Commissioners, any 
25   questions? 
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 1              COMMISSIONER HOWARD:  None from me, 
 2   Vice Chair. 
 3              COMMISSIONER BRADLEY:  None. 
 4              VICE CHAIRMAN JONES:  Can we get a motion to 
 5   approve Resolution No. 14-045? 
 6              COMMISSIONER HOWARD:  I'll move to approve 
 7   Resolution No. 14-045. 
 8              COMMISSIONER BRADLEY:  Second. 
 9              VICE CHAIRMAN JONES:  Angie, call the roll, 
10   please. 
11              MS. FRANKS:  Commissioner Howard. 
12              COMMISSIONER HOWARD:  Approve. 
13              MS. FRANKS:  Commissioner Bradley. 
14              COMMISSIONER BRADLEY:  Approve. 
15              MS. FRANKS:  Vice Chairman Jones. 
16              VICE CHAIRMAN JONES:  Approve. 
17              MS. FRANKS:  By your vote you've adopted 
18   Resolution No. 14-045. 
19              VICE CHAIRMAN JONES:  Can we get a motion to 
20   approve Resolution No. 14-046? 
21              COMMISSIONER HOWARD:  I'll move to approve 
22   Resolution No. 14-046. 
23              COMMISSIONER BRADLEY:  Second. 
24              VICE CHAIRMAN JONES:  Angie, call the roll, 
25   please. 
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 1              MS. FRANKS:  Commissioner Howard. 
 2              COMMISSIONER HOWARD:  Approve. 
 3              MS. FRANKS:  Commissioner Bradley. 
 4              COMMISSIONER BRADLEY:  Approve. 
 5              MS. FRANKS:  Vice Chairman Jones. 
 6              VICE CHAIRMAN JONES:  Approve. 
 7              MS. FRANKS:  By your vote you've adopted 
 8   Resolution No. 14-046. 
 9              EXECUTIVE DIRECTOR STOTTLEMYRE: 
10   Vice Chairman, we nothing for closed unless somebody on 
11   the Commission wishes to go into closed. 
12              COMMISSIONER BRADLEY:  I don't. 
13              VICE CHAIRMAN JONES:  No. 
14              COMMISSIONER HOWARD:  I don't have anything. 
15              EXECUTIVE DIRECTOR STOTTLEMYRE:  Then you're 
16   ready to close the meeting. 
17              VICE CHAIRMAN JONES:  All right. 
18              Motion to close. 
19              COMMISSIONER HOWARD:  I'll so move. 
20              COMMISSIONER BRADLEY:  Second. 
21              VICE CHAIRMAN JONES:  All right.  Angie, call 
22   the roll. 
23              MS. FRANKS:  Commissioner Howard. 
24              COMMISSIONER HOWARD:  Approve. 
25              MS. FRANKS:  Commissioner Bradley. 
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 1              COMMISSIONER BRADLEY:  Approve. 
 2              MS. FRANKS:  Vice Chairman Jones. 
 3              VICE CHAIRMAN JONES:  Approve. 
 4              WHEREIN, the meeting concluded at 10:18 a.m. 
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