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M SSOURI GAM NG COWM SSI ON

TRANSCRI PT OF PROCEEDI NGS

BE | T REMEMBERED t hat on Wednesday, April 21,
2010 at 10:33 a.m at the Stoney Creek Inn &
Conference Center, Prairie Room 1201 North Wodbi ne,
St. Joseph, M ssouri, the above-referenced neeting
convened. The Court Reporter was Sandy Sondag, CCR
for the State of M ssouri, from ACE Court Reporting.

APPEARANCES

Commi ssi oner s:

M. Janmes L. Mathewson, Chairman

M. Noel J. Shull

M. Darryl T. Jones

Ms. Suzanne Bocell Bradl ey

Secretary:
Ms. Angi e Frank

Executive Director:
M. Gene McNary

General Counsel:
M. Christopher W Hi nckl ey

Assi stant Deputy Director - Enforcenent
M. darence G eeno

M ssouri State H ghway Patrol
Sergeant Terry M W!I ki nson
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PROCEEDI NGS

(Heari ng cormenced at 10:33 a.m)

CHAl RVAN MATHEWSON:  Ckay. Sandy is here
ready to go, let's hear it for Sandy. Wasn't Sandy's
fault. Sandy didn't know. Once again, the system
isn'"t working very well. It's not Sandy's fault. Put
that in the record there, this guy right here said
t hat .

Thank you all very much. Thank you for being here
this norning, we appreciate it. |It's good to be in
St. Joe. W had a, yesterday, an opportunity to tour
a casino here. | was inpressed and | think all the
conmi ssioners were. |It's a nice operation for this
size community. So we're pleased to be in St. Joe,
and we wel cone those of you that aren't in the St. Joe
market, too. And so with that we need to rectify
Ms. Angie's minutes, don't we?

MR. McNARY:  You need to call the neeting
to order.

CHAl RVAN MATHEWSON: W just did. Ckay.
Call to order, and would you call the roll.

M5. FRANK: Chairman Mat hewson.

CHAI RVAN MATHEWSON:  Present.

MS. FRANK: Comm ssioner Shul |.
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COW SSI ONER SHULL:  Present.

M5. FRANK:  Conmi ssi oner Jones.

COW SSI ONER JONES:  Present.

M5. FRANK:  Commi ssioner Plunkett.

(No response)

MB. FRANK: Conmi ssi oner Bradl ey.

COMM SSI ONER BRADLEY:  Present.

CHAl RVAN MATHEWSON: Okay. Now let's
squared away on the mnutes because we got a littl
problemthere. W don't have the sane nenbers her
today that were at the last neeting, so what do we
need to do?

M5. FRANK: We can still --

CHAl RVAN MATHEWSON: W can do the 10t
we' re okay on that?

MS. FRANK: We can do March 10th.

CHAl RVAN MATHEWSON: Ckay. Can we acc

notion to adopt the minutes fromthe March 10th

neeti ng?
COW SSI ONER SHULL:  Move approval .
COW SSI ONER JONES:  Second.
CHAl RVAN MATHEWSON:  Any di scussi on?
in favor? W'Ill call roll

MS. FRANK: Chairman Mat hewson.

CHAI RVAN MATHEWSON:  Appr oved

get
e

e

hu

ept a

All
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MS. FRANK:  Conmi ssi oner Shul|.

COW SSI ONER SHULL:  Approved.

MS. FRANK: Conmi ssi oner Jones.

COVMM SSI ONER JONES:  Appr oved.

MS. FRANK:  Conmi ssi oner Bradl ey.

COW SSI ONER BRADLEY: | abstain because |
was not present.

M5. FRANK: By your vote you've adopted the
m nutes of the March 10th, 2010 conmi ssi oner neeting.

CHAl RVAN MATHEWSON: Ckay. March 24th, we
need to hold onto for a while; right?

M5. FRANK: Correct.

CHAl RVAN MATHEWSON:  For everyone's

benefit. 1t isn't the sane nenbers here today that
were here that time. So at any rate we'll hold that
up until we have -- we'll approve themand we'l]l

approve those mnutes, and | know that was inportant
for you all to know that.

kay. M. MNary, sir.

MR McNARY: M. Chairman, Menbers of the

Comm ssion, this consists of three consideration of
di sci plinary actions.

Tab C concerns a Level 1 |icensee, Gayle Ezell,
Director of Surveillance at Ameristar St. Charles.

11 caneras | ost conmmunication and failed to record
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video from January 10th, 2010 through January 11th,
2010, over 13 hours. Surveillance supervisor and

personnel were not familiar with functions of the

Heal th PC nor were they properly trained on the operation

of the Health PC

This failure to train resulted in violations
relating to the recording of surveillance coverage
This is Areristar St. Charles first case like this,
hence, we do not recommend a fine; however, the staff
recomrends the Conmi ssion suspend the Level 1
|icense of Gayle Ezell for two days.

CHAl RVAN MATHEWSON:  Ckay. Any questions
of M. MNary by menbers of the Conmission on that
disciplinary action for two days suspension on Gayle
Ezel | ?

COW SSI ONER SHULL: What areas of the
casi no were uncovered; do we have that?

MR HI NCKLEY: Yes, it was the -- | believe
it was the cage. Take a second here. It's not
included in the discipline, the exact location. M
recollection is it was in the cage area. There is a
representative from-- Troy, do you know?

MR STREMM NG |I'mnot certain. W don't
have anybody from St. Charl es here today.

COW SSI ONER SHULL:  I'lIl withdraw the
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question.

about the training strategies,

due to this

reported to

COW SSI ONER BRADLEY: May | ask, what
has that been addressed
event? Has training changed?

MR STREMM NG | could say that it was

us that it has been changed into the --

our officers on the boat, they say that they have --

they are all

DC- 10- 149.

di scussi on?

DC- 10- 149.

aware of how to operate this now
COW SSI ONER BRADLEY:  Ckay.
CHAI RVAN MATHEWSON:  Any ot her questions?

COW SSI ONER SHULL: | nove approval of

COW SSI ONER BRADLEY:  Second.
CHAI RVAN MATHEWSON:  Any furt her
Call roll, please.
MS. FRANK:  Chairman Mat hewson.
CHAI RVAN MATHEWSON:  Appr oved.
M5. FRANK:  Conmi ssi oner Shul |.
COWM SSI ONER SHULL:  Approved.
M5. FRANK:  Conmi ssi oner Jones.
COW SSI ONER JONES:  Appr oved.
M5. FRANK: Commi ssi oner Bradl ey.
COW SSI ONER BRADLEY:  Approved.

MS. FRANK: By your vote you've adopted
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CHAl RVAN MATHEWSON: M. McNary.

MR. McNARY: M. Chairman, Tab D, E and F
arise out of the drug situation at Ameristar Kansas
City. An investigation was conducted in reference to
illegal drug usage within the security departnment. It
was reported two security shift nanagers were using
cocai ne and had done so on property.

Security director Don Thi ede and assi stant
director Carissa King were aware of the drug
usage but failed to disclose the information because
of a close friendship between the four. Nunerous
enpl oyees failed to notify or report allegations of
drug usage and a third degree assault.

Failure to report crimnal and regulatory
violations resulted in a delay that all owed the
conduct to continue and ordered a successfu
investigation. | know the Comm ssion is concerned
about this. Staff has no recommendation at this tine.

COW SSI ONER JONES:  Conmi ssi oners,

M. Chairman, |'d like to table D, E and F until next
nonth, if that's acceptable?

CHAl RVAN MATHEWSON: M. Jones has
requested that we hold up on this decision process by
the Conmmi ssion to seek better understanding of the

chain of events that occurred here.
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COW SSI ONER BRADLEY: 1'I1 second.
CHAl RVAN MATHEWSON:  Ckay. Conmi ssi oner

Bradl ey seconds that motion. |s there any further

di scussion on the notion to deal with this at our next

nmeeting? Call roll on that notion, Angie, please.
MS. FRANK: Chairman Mat hewson.
CHAI RVAN MATHEWSON:  Yes.
M5. FRANK:  Conmi ssi oner Shul |.
COW SSI ONER SHULL:  Yes.
M5. FRANK: Conmi ssi oner Jones.
COW SSI ONER JONES:  Yes.
M5. FRANK: Commi ssi oner Bradl ey.
COW SSI ONER BRADLEY:  Yes.
CHAI RVAN MATHEWSON:  Thank you,

Comm ssioners. M. MNary.

MR McNARY: Tab G M. Chairman, concerns

Harrah's Maryl and Heights. Two security officers
al | oned an underaged patron who was 19, entered the
casino floor, was |oud and consumed several
i ntoxi cati ng beverages. The underaged patron was in
the casino for approximately 48 ninutes, drank three
beers, did not ganble. Staff recommends that the
Conmi ssion fine the casino $25, 000.

CHAI RVAN MATHEWSON:  Any questions of

M. MNary on Tab 153? The Chair woul d accept a
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notion, then, to accept the recommendati on of staff.

COW SSI ONER JONES:  Move for the
acceptance of DC- 10- 153.

COWM SSI ONER BRADLEY:  Second.

CHAI RVAN MATHEWSON:  Any di scussion? Call
roll, Angie, please

M5. FRANK:  Chairman Mat hewson.

CHAI RVAN MATHEWSON:  Appr oved.

M5. FRANK:  Commi ssi oner Shul |

COW SSI ONER SHULL:  Approved.

MS. FRANK:  Conmi ssi oner Jones.

COVMM SSI ONER JONES:  Appr oved.

MS. FRANK:  Conmi ssi oner Bradl ey.

COWM SSI ONER BRADLEY:  Approved.

M5. FRANK: By your vote you've adopted
DC- 10- 153.

CHAI RVAN MATHEWSON: M. McNary.

MR McNARY: Tab H, M. Chairman, involves
two counts, Harrah's North Kansas City. Count 1, a
tabl e gane supervisor failed to renove the decks of
cards froma bl ackjack table within the required
six-hour tinme limt. The cards rermained in play for
30 minutes |onger than allowed by the CSR

Count Il, a simlar situation, a table ganes

manager failed to remove the decks of cards froma
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poker table within the required six-hour tine limt.
The cards remained in play for six hours and 52
m nut es.

Tabl e ganes nmanager stated there was an oversi ght
in reviewing the card change |1 og and he missed the
card change. Staff recommends the Commission fine the
casi no $10, 000.

CHAI RVAN MATHEWSON:  Any questi ons of
M. MNary on that recomendation? |[|f not the Chair
will accept a motion to accept staff reconmendati on.

COW SSI ONER JONES: M. MNary, for all
the table games, all the card ganes, the allotted tinme
i s six hours?

MR. McNARY: Yes, sir.

COW SSI ONER JONES:  kay. Just wanted to

make sure.

MR. McNARY: They change them every
si x hours.

MR, HI NCKLEY: It depends on whether or not
the players -- the patrons handl e the cards; correct?

UNI DENTI FI ED MEMBER OF AUDI ENCE: Correct.

MR HI NCKLEY: And it varies. The six-hour
time limt is in ganes where the players handle the
cards, and it's a one-day for the players.

UNI DENTI FI ED MEMBER OF AUDI ENCE:  Regul ar
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bl ackj ack is 24 hours.

CHAl RVAN MATHEWSON:  Ckay. Any questions?
The Chair woul d accept a notion to accept staff
recomendati on.

COW SSI ONER SHULL: Move to accept
DC- 10- 154.

COW SSI ONER BRADLEY:  Second.

CHAI RVAN MATHEWSON:  Any di scussion? Call
roll, Angie, please

M5. FRANK:  Chairman Mat hewson.

CHAI RVAN MATHEWSON:  Appr oved

M5. FRANK:  Conmi ssi oner Shul |

COW SSI ONER SHULL:  Approved.

MS. FRANK:  Conmi ssi oner Jones.

COW SSI ONER JONES:  Appr oved.

MS. FRANK: Conmi ssi oner Bradl ey.

COW SSI ONER BRADLEY:  Approved.

M5. FRANK: By your vote you've adopted
DC- 10- 154.

MR McNARY: M. Chairman, Tab I, Harrah's
North Kansas City. Security officer allowed an
under aged 19-year-old patron to enter the casino. The
under aged patron was on the casino floor for
approximately 7 hours and 23 minutes. The underaged

patron bought in for a total of $246 at several table
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ganmes and sl ot machines. He never purchased or
consuned al cohol .

None of the seven table ganes dealers |Ded the
patron. The casino was responsible. Al enployees
are responsi ble for 1Ding of those that appear to be
underage. These people did not, and staff believes a
message needs to be sent to the casino that
everybody's responsible for |IDing of underaged
patrons.

There were several who were disciplined and were
L-2s, Level 2s, and | think they -- you have those
nanes in your notes. Staff recommends a fine of
$25, 000.

CHAI RVAN MATHEWSON: Any questions of
M. MNary on 10-155? Seeing none, the Chair would
accept a notion to adopt the staff recommendati on.

COW SSI ONER BRADLEY: Mdtion to approve
DC- 10- 155.

COW SSI ONER JONES:  Second.

CHAl RVAN MATHEWSON: Call roll, please

M5. FRANK: Chai rman Mat hewson.

CHAl RVAN MATHEWSON:  Appr oved

MS. FRANK:  Conmi ssi oner Shul |

COW SSI ONER SHULL:  Approved.

MS. FRANK: Comm ssi oner Jones.
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COW SSI ONER JONES:  Appr oved.

M5. FRANK:  Conmi ssi oner Bradl ey.

COW SSI ONER BRADLEY:  Approved.

MS. FRANK: By your vote you've adopted
DC- 10- 155.

MR. McNARY: Tab J, M. Chairnman, involves
Isle of Capri Caruthersville. This was an incident
i nvol ving a $540 overage in the vault. An
investigation revealed nultiple violations. A further
revi ew of the cage operations over the foll owi ng weeks
reveal ed issues with training of cage nenbers
supervi sors incorrectly inplenmenting policies and
procedures, as well as the cage manager and fi nanci al
controller failing to adequately supervise and
i mpl enent policies and procedures and adhere to the
current regulations set forth for |icensees.

Evi dence found during the investigation suggests
the entire cage had not been adequately supervised or
trained. There were several people involved in the
di scipline. The staff recommends that the Commi ssion
fine the casino $30, 000.

CHAl RVAN MATHEWSON:  Any questions of
M. MNary on 10-1567
COW SSI ONER JONES: Again, the question,

the training has been inpl ement ed?
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TOM CAMPBELL: | would
say that's also been corrected.

COWM SSI ONER JONES:  Ckay.

TOM CAMPBELL: The
training has been in place. They're trying to do the
ri ght thing.

COW SSI ONER JONES: kay.

MR. McNARY: |If they don't, then there will
be a recognition of that the next tine, the next
vi ol ati on.

CHAl RVAN MATHEWSON:  Ckay. Chair woul d

accept a notion to accept the staff recomendati on on

10- 156.

COW SSI ONER JONES: Move for acceptance of
DC- 10- 156.

COW SSI ONER BRADLEY:  Second.

CHAl RVAN MATHEWSON:  Any di scussion? Call
roll, please.

MS. FRANK: Chairman Mat hewson.
CHAl RVAN MATHEWSON:  Appr oved.
M5. FRANK:  Conmi ssi oner Shull.
COW SSI ONER SHULL:  Approved.
MS. FRANK: Conmi ssi oner Jones.
COW SSI ONER JONES:  Appr oved.

M5. FRANK:  Conmi ssi oner Bradl ey.
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COWM SSI ONER BRADLEY:  Approved.

M5. FRANK: By your vote you' ve adopted
DC- 10- 156.

MR McNARY: M. Chairman, an adjunct to
that discipline is Tab K which involves a Level 1
| i censee, Pacey Bowens, financial controller who is
the one who failed to adequately train and supervise
her subordi nates. Staff recomrends the Commi ssion
suspend her license for five days.

CHAl RVAN MATHEWSON:  Roger, has that
al ready occurred since this all happened in Septenber
of '09, has that suspension already been enacted or it
wi Il happen?

MR STOTTLEMYRE: It only happens after
your action, approving.

CHAl RVAN MATHEWSON:  Ckay. Any ot her
questions on 10-1577

COW SSI ONER BRADLEY: VWhat about the other
enpl oyees, especially where it all started, the dom no
effect it went through, what all happened?

MR ROGER STOTTLEMYRE: We have a --
don't have the list in front of nme --

MR McNARY: | have a list.

MR, ROGER STOTTLEMYRE: -- but we do have a

list of other enployees that were disciplined.
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COW SSI ONER BRADLEY: But they were all --
MR ROGER STOTTLEMYRE: There were all --
COW SSI ONER BRADLEY: They were all
di sci plined?
MR, ROGER STOTTLEMYRE: Yes, nmm'am
COW SSI ONER BRADLEY: Ckay, fine. And now
trai ned?
MR, ROGER STOTTLEMYRE: Yes, nma'am
MR. McNARY: There were five, LaQuita
Lane was disciplined two days; Angel a Thacker
case supervisor, three days; Linda
Cannon, case supervisor, five days; Teresa
Ni chol s, case manager, five days; and Kelvin Mtchell,
| ead cashier, two days.
COW SSI ONER BRADLEY:  Ckay, thank you.
CHAI RVAN MATHEWSON:  Those have al r eady
occurred; is that correct?
MR McNARY:  No, | think those take --
MR, HI NCKLEY: The Level 2s. They're
i ssued by the executive director, nost |ikely served
by now.
CHAl RVAN MATHEWSON: Okay. | guess there's
where | was confused.
MR, HI NCKLEY: The | evel 1s cone to you.

CHAI RVAN MATHEWSON: I'l'l renenber that.
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Thank you. Okay, any other questions? Chair would

accept a notion to accept staff

recommendati on on

10- 157.

COW SSI ONER SHULL: Move approval with
10- 157.

COW SSI ONER JONES:  Second.

CHAl RVAN MATHEWSON: Call roll, please.

M5. FRANK: Chairman Mat hewson.

CHAl RVAN MATHEWSON:  Appr oved.

M5. FRANK:  Conmi ssi oner Shull.

COW SSI ONER SHULL:  Approved.

M5. FRANK:  Conmi ssi oner Jones.

COW SSI ONER JONES:  Appr oved.

MB. FRANK: Conmi ssi oner Bradl ey.

COW SSI ONER BRADLEY:  Approved.

MS. FRANK: By your vote you've approved
DC-10- 157.

MR. McNARY: Tab L, M. Chairman, is Isle

of Capri Caruthersville. Casino operations nmanager

informed MEC of several slot machines found to be

operating with revoked software.

A sl ot technician

supervi sor advi sed ei ght slot machi nes were taken out

of service.

A CGLI revocation letter dated July 2nd of '09

17

requi red that software be upgraded by Decenber 29th of
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1 '09. The EGD namchines with the revoked software were
2 in service from Decenber 29th, '09 to January 7th of
3 2010, a total of nine days. The staff recomends

4  Conmission fine the casino $15, 000.

5 CHAI RVAN MATHEWSON:  Any questions of

6 10- 158 of M. McNary? |If not the Chair would accept a
7 nmotion to accept staff reconmendati on.

8 COW SSI ONER BRADLEY: | nove to approve
9 DC- 10- 158.

10 COWM SSI ONER SHULL:  Second.

11 CHAI RVAN MATHEWSON: Call the roll, Angie,

12 pl ease.

13 M5. FRANK:  Chairman Mat hewson.

14 CHAI RVAN MATHEWSON:  Appr oved.

15 M5. FRANK:  Conmi ssi oner Shull.

16 COW SSI ONER SHULL:  Approved.

17 M5. FRANK:  Conmi ssi oner Jones.

18 COWMM SSI ONER JONES:  Appr oved.

19 MS. FRANK:  Conmi ssi oner Bradl ey.

20 COW SSI ONER BRADLEY:  Approved.

21 MS. FRANK: By your vote you've adopted

22 DC- 10- 158.
23 MR. McNARY: Item 4, M. Chairman, on the
24 agenda concerns settlenent agreenents and Ceneral

25 Counsel Chris Hinckley will address them
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MR HI NCKLEY: M. Chairnman, Conm ssioners,
behind Tabs Mthrough Q are settlenment agreenents. In
each case the |icensee contacted the Comm ssion

shortly after the conm ssion issued prelimnary orders
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and t he
| i censees and the Conmi ssion and nyself began to
negoti ate settl enment agreements regarding these
matters.

Behind Tab Mis Resol ution 10-041 regards
settlenent agreement with Aneristar Casi no Kansas
City, and in that case concerni ng underlying
disciplinary matter of 10-108 where the Commi ssion
fined the casino $25,000 on a two-count discipline
i nvol vi ng underaged patrons.

The Conmi ssion and the |icensee have agreed to
settle this matter for a paynent of $22,500. The
staff would ask the Conm ssion to approve this
settl enent agreenent.

CHAI RVAN MATHEWSON:  Any questions of
M. Hinckley? The Chair would accept a notion to
adopt staff recomendati on.

MR McNARY: M. Chairman, |ast tinme we
shortened the process by taking all of these at the
end.

MR HI NCKLEY: | apologize, | shouldn't
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have asked you to approve it at this point. 1'Il do
that at the end.

CHAl RVAN MATHEWSON:  Way did you do that?
It was the lawyer in you, wasn't it?

MR, HI NCKLEY: No...

CHAI RVAN MATHEWSON:  Ckay.

MR. HI NCKLEY: Done so |ong the other way,
| guess I'mstill working through the new net hodol ogy.

CHAl RVAN MATHEWSON: Ckay. Does any nenber
of the Conmi ssion object to taking these to the end
and then voting on all five of themat the sane tine?

COMM SSI ONER BRADLEY:  No.

COWMM SSI ONER SHULL:  No.

COWM SSI ONER JONES:  No.

CHAI RVAN MATHEWSON:  Ckay. Proceed,

M. Hinckl ey.

MR. HI NCKLEY: Thank you. Behind Tab N we
have Commi ssi on Resol ution 10-042 concerning |licensee
Harrah's Maryl and Hei ghts, and underlying disciplinary
matter 10-109, where the Conmi ssion fined the casino
$25,000 for failure to report surveillance coverage.
In that case the licensee and the Conm ssion have
agreed to settle the matter for a paynent of $22, 500.

Behi nd Tab 0 you have Commi ssion Resol ution 10-043

concerning licensee Harrah's North Kansas GCty, and
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underlying disciplinary matter 10-009, where the

Commi ssion fined the casino $75,000 for failure to

properly identify and escort an intoxicated patron

fromthe casino floor. The licensee and the

Conmi ssion have agreed to settle this nmatter for a

paynent of, let's see, let nme do ny math in ny head

here, 67-5.

21

And behi nd Tab P the Conmi ssi on Resol ution 10-044

regarding |icensee Harrah's North Kansas Cty, and

underlying disciplinary matter of 10-110 where the

Commi ssion fined the casino $10,000 for nmatters

i nvol ving an underaged patron on the gam ng fl oor

The Conmi ssion and the |icensee have agreed to settle

this matter for a paynent of $9000.

Behi nd Tab Q we have Conmi ssi on Resol ution 10-045

concerning licensee Isle of Capri Caruthersville

wher eby the underlying disciplinary matter of 10-111,

t he Conmm ssion fined the casino $10, 000 for an

i nci dent whereby 2 underage patrons were di scovered on the
gam ng floor. The Conmi ssion and the |icensee have

agreed to settle this matter for a paynent of $9000.

The staff would ask the Conm ssion to approve all

of these settlenment agreenents.

CHAI RVAN MATHEWSON:  Any question on any of

the five that M.

H nckl ey has presented the
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Conmi ssioners? Then the Chair will accept a notion to
adopt staff recomendation on the M N, O P, Q

COW SSI ONER SHULL: | nove approval for
10- 041, 10-042, 10-043, 10-044 and 10-045.

COW SSI ONER BRADLEY:  Second.

CHAI RVAN MATHEWSON:  Cal |l roll, Angie,
pl ease.

M5. FRANK:  Chairman Mat hewson.

CHAI RVAN MATHEWSON:  Appr oved.

M5. FRANK:  Conmi ssi oner Shull.

COWM SSI ONER SHULL:  Approved.

M5. FRANK: Commi ssi oner Jones.

COW SSI ONER JONES:  Appr oved.

MB. FRANK: Conmi ssi oner Bradl ey.

COW SSI ONER BRADLEY:  Approved.

MS. FRANK: By your vote you've adopted
Resol uti on numbers 10-041, 10-042, 10-043, 10-044 and
10- 045.

MR, McNARY: Item5, M. Chairman, concerns
relicensure of a certain supplier. Sergeant Terry
Wl kinson is with us to handl e that.

SERGEANT W LKINSON: M. Chairnman and
Comm ssioners: The Mssouri State H ghway Patrol
i nvestigators conducted the re-licensing investigation

of NRT Technol ogy Corporation of Toronto, Ontari o,

22



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

23

Canada.

NRT Corporation is the manufacturer of ticket
redenption kiosks that are in use on the casino floor
The investigation consisted of jurisdictiona
inquiries, feedback fromaffected ganing clients, a
review of disciplinary actions, litigation and
busi ness credit profiles, as well as a review of the
key persons associated with the conpany. The results
of this investigation were provided to the MaC staff
for their review

MR. McNARY: Staff recommends relicensure.

CHAl RVAN MATHEWSON:  Ckay, any questions?
Chair woul d recognize a nmotion to accept staff
recomendati on on the relicensure.

COW SSI ONER BRADLEY: Mdtion to approve
Commi ssi on Resol uti on Nunber 10-046.

COW SSI ONER JONES:  Second.

CHAl RVAN MATHEWSON: Call roll, please

MS. FRANK: Chairman Mat hewson.

CHAl RVAN MATHEWSON:  Appr oved.

MS. FRANK:  Conmmi ssi oner Shull.

COW SSI ONER SHULL:  Approved.

MS. FRANK:  Conmi ssi oner Jones.

COW SSI ONER JONES:  Appr oved.

M5. FRANK:  Conmi ssi oner Bradl ey.
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COWM SSI ONER BRADLEY:  Approved.

M5. FRANK: By your vote you' ve adopted
Resol uti on Number 10-046

MR. McNARY: |tem 6 concerns |icensure of
certain Level 1 key applicants, and Terry will handle
that one as well.

SERGEANT W LKI NSON: M ssouri State H ghway
i nvestigators along with gam ng commi ssion financia
i nvestigators conducted conprehensive background
i nvestigations on nmultiple key and Level 1 applicants.
The investigations included but were not linmted to
crimnal, financial and general character inquiries
in the jurisdictions where the applicants
|ived, worked and frequented.

The foll owi ng individuals are being presented for
your consideration: Linster W Fox, Executive Vice
President and Chief Financial Oficer for
Shuffl eMaster, Incorporated; Keith W Henson, Vice
Presi dent of casino operations for Pinnacle
Ent ertai nment, Incorporated; and Lynn C. Swann
director of Harrah's Entertai nnent, | ncorporated.

The results of all investigations were provided to
the Commi ssion staff for their review, and you have a
summary report before you for all applicants being

consi der ed.



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

25

MR McNARY:  Lynn Swann's a fanmiliar nane.
CHAl RVAN MATHEWSON:  Yes, it certainly is.

MR. McNARY: Staff recommends |icensure of

t hese applicants.

CHAI RVAN MATHEWSON:  Any questions? Chair

woul d accept a notion to accept the reconmendation of

staff and |icensures.

10-047.

COW SSI ONER SHULL: Move approval for

COW SSI ONER BRADLEY:  Second.

CHAl RVAN MATHEWSON: Call the roll, please.
M5. FRANK:  Chai rman Mat hewson.

CHAI RVAN MATHEWSON:  Appr oved.

MS. FRANK:  Conmi ssi oner Shul |.

COWM SSI ONER SHULL:  Approved.

MS. FRANK:  Conmi ssi oner Jones.

COMM SSI ONER JONES:  Appr oved.

M5. FRANK:  Conmi ssi oner Bradl ey.

COWM SSI ONER BRADLEY:  Approved.

M5. FRANK: By your vote you' ve adopted

Resol uti on Nunber 10-047.

MR. McNARY: Iltem7, M. Chairman, concerns

Final O der of Rulenmaking. Carence Geeno wll speak

to that.

MR GREENO  Good norning, M. Chairnan,
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Commi ssi oners.

CHAI RVAN MATHEWSON:  Good nor ni ng

MR GREENO Behind Tab T you will find one
Final O der of Rulemaking, 11 CSR 45-12.010 relating
to excursion |iquor licenses.

Section 2 of the Rule provides the Conm ssion the
authority to discipline for cause the excursion |iquor
license or the Class B licensee for any violation of
M ssouri law or the liquor rules set forth in Chapter
12 of the regul ations.

The anmendnent adds the wording "any facility naned

on the excursion liquor license," thereby providing
the Commi ssion the ability to inpose discipline upon
any specific venue nanmed on the liquor |license rather
than upon the excursion liquor license in totality
whi ch covers every venue on the property at which
liquor is sold or served
A notice of proposed rul emaki hg containing the
text of the proposed rule was published in the
M ssouri Register, providing a period during which
interested parties could subnit comments.
Additionally, a public hearing was held at which
i ndi vidual s or groups were provided the opportunity to

express their agreenent with or concern about the

proposed rule. No witten cormments were received, and
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no one appeared to testify at the public hearing. |
woul d be happy to answer any questions.

CHAl RVAN MATHEWSON:  Any questions of
Clarence? No questions. Chair would accept a notion
to adopt recomrendation on -- well, | don't know, do
we have to accept consideration of rule nmaking on
that? | don't think we do, do we?

MR. McNARY: Just adopt the final order.

CHAl RVAN MATHEWSON:  Ckay. Chair will
accept a notion to adopt the final order.

COW SSI ONER SHULL: Move approval of
11 CSR 45-12.010.

COWM SSI ONER JONES:  Second.

CHAl RVAN MATHEWSON: Call the roll, please.

M5. FRANK:  Chairman Mat hewson.

CHAI RVAN MATHEWSON:  Appr oved.

M5. FRANK:  Conmi ssi oner Shul|.

COWM SSI ONER SHULL:  Approved.

MS. FRANK:  Conmi ssi oner Jones.

COW SSI ONER JONES:  Appr oved.

MS. FRANK:  Conmi ssi oner Bradl ey.

COW SSI ONER BRADLEY:  Approved.

MS. FRANK: By your vote you' ve adopted
Final Order of Rulemaking 11 CSR 45-12.010.

MR McNARY: Item 8' s agenda concerns
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wai ver of a licensure for institutional investor.
Cl arence.

MR GREENO M. Chairman, Conmi ssioners
Behind Tab U is Resolution 10-048 regardi ng wai ver of
licensure for an institutional investor. Kornitzer
Capi tal Managenent, Incorporated, is an institutiona
i nvestor holding and requesting to hold publicly
traded interest in nultiple |icensees.

KCM has subm tted requests for waiver to hold up
to 20 percent interest in these licensees in
conpliance with 11 CSR 45-4.020. The subnitted
wai vers certify all holdings are for institutiona
i nvest ment purposes only with no intent to be involved
i n the nanagenent or operation of the |icensees.

Because t he hol di ngs nmay exceed the 10 percent
threshol d for which the executive director may grant
wai ver, this resolution is before the Conmmi ssion
today. And again, | would be happy to answer any
questions.

MR McNARY: Staff recommends the waiver be
gr ant ed.

CHAl RVAN MATHEWSON: Chair will accept a
notion to approve.

COW SSI ONER JONES: Move to accept

Resol uti on Nunber 10-048.
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COW SSI ONER BRADLEY:  Second.

CHAl RVAN MATHEWSON:  Cal | roll, please.

MS. FRANK:  Chairman Mat hewson.

CHAI RVAN MATHEWSON:  Appr oved.

M5. FRANK:  Conmi ssi oner Shull.

COWM SSI ONER SHULL:  Approved.

M5. FRANK: Commi ssi oner Jones.

COW SSI ONER JONES:  Appr oved.

MB. FRANK: Conmi ssi oner Bradl ey.

COW SSI ONER BRADLEY:  Approved.

MS. FRANK: By your vote you've adopted
Resol uti on Number 10-048.

MR. McNARY: The next itemis new business,
M. Chairman, and | have one itemto bring before the
Conmmi ssion just as a matter of notification and asking
for your approval. And that would concern the license
application process on the 13th license that will be
freed up on, before July 1st.

Staff has formed a task force for this process.
think 1've already advised you as to the nmenbers of
that task force. W're also in the process of
executing an MOU with the Departnent of Econom c
Devel opment whereby they will provide an econonic
anal ysis for each riverboat gam ng application

W' ve asked representatives of DED to be a part of
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the following steps in the application process. W
have already invited any prospective applicant to
submit a notice of interest, and that is due on May
1st.

On May 4th the task force plans to review the
informati on subnmitted pursuant to the notice of
interest. The information provided will begin the
process of gauging the possible locations and | evels
of interest for a 13th ganing |icense.

On May 11th we have a general nanagers neeting
scheduled and will be -- | will -- Mke Wnter, the
executive director for the association is already
doi ng a head count as to who's going to be there and
who won't be, but | will also send out an invitation
to the Gvb about that meeting. There are severa

previously scheduled itens but we will also discuss

30

with the industry their position on this 13th |icense.

On May 18th, and presently set for 2:00 p.m that

day, staff plans to hold an application information
neeting for all potential applicants, jurisdictions

and interested parties. W'I|l just open it up for

everybody, even those who don't think there should be

a |license issued.
At this neeting staff will discuss the contents

a ganing application and inquire fromthe applicants

of
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how long it might take to gather the required
information and, actually, their criteriais
statutory. General counsel H nckley has put together
an excellent, | think it's about three pages to advise
everyone what's required by statute and what's
required in our own regul ations.

We believe at that neeting we should be able to
cone back to the Commi ssion at the May 26th neeting,
which is in Jeff Cty, and provide you with a proposed
resolution as to when the deadline opening and
deadline for the applications should be established.

We'll get nmore information at the May 18th
neeting, which should put us in a position to
establish a deadline. | know the Conm ssion's
position is that it's in the best interest of the
State to nove expeditiously through this process, and
so even at the May 18th neeting we'll let these
prospective applicants know that the Comm ssion wants
to nove right along

CHAl RVAN MATHEWSON: W11 you at that tine,
the 18th neeting, or at any of the other neetings,
will a part of that application process contain a
timeline of, "we get the license when can we do this"
sort of a deal on each of those people? |Is that going

to be a part of it?
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MR, McNARY: Well | think that the
application process, there's a lot for themto put
t oget her.

CHAl RVAN MATHEWSON: | under st and.

MR. McNARY: But | think when they decide
to nake the application they will have al ready done a
| ot of the research.

CHAI RVAN MATHEWSON: | think so, too

MR. McNARY: And so we want the Conmi ssion
to determine when the deadline is, when we want these
appl i cati ons.

CHAI RVAN MATHEWSON:  Yes, sir, | understand
that. | -- you know, we -- | think, | think the
Conmi ssion, | know this one at least, really wants to
work closely with the process, and, because | want to
give all the applicants an opportunity to know t hat
this was done properly, and if that takes a little
extra time then | understand that.

But al so understand that at a point here in the
not very distant future we're going to have the 13th
license that's going to be available. This isn't
creating any revenues, you know, for the school kids
of this state, and | think that's what's inportant,
too. So anyway.

Let ne ask this, Gene, so | have no problem
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personally, but 1'Il ask the other Conmi ssioners if
they do on what you've presented to us. | think
that's, that's sound thinking in trying to put that
together to get the nost information possible.
| wonder, though, out of courtesy to those that

have taken their tinme and waited to get this neeting
started this nmorning if, just, is there anyone here
representing the casinos that have questions of what
M. MNary has just said? Troy, do you have a
question?

MR STREMM NG Well | think, and I'm
speaki ng on behal f of Ameristar Casino --

CHAl RVAN MATHEWSON:  Sure. And identify
yourself for the record

MR. STREMM NG Ch, sure. Troy Streming,
" msenior vice president of governnental affairs and
public relations for Aneristar Casinos.

You know, from Ameristar's perspective, and,

again, I'll let the other operators speak for
t hensel ves, but | know fromlistening at association
nmeetings, and | know M ke Wnter spoke to the
Conmi ssion, | believe, at the |ast conmm ssion neeting,
our concern is that we're not getting the cart before
the horse. And historically, the Comi ssion has

al ways taken the position that we've | ooked across the
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state and did an econom ¢ analysis of the entire state
to see where, if anywhere, is the appropriate |ocation
for a newlicense. And we certainly recognize the
need to get that license issued for state revenue
purpose. We recognize the broad discretion that the
Conmi ssion has, our concern is, as Gene was very
gracious to allow the industry to conme speak to himon
the 11th, we don't get the opportunity to speak to you
all. W can't speak to you in any ex parte
conmuni cations, as we all know very clearly, this is
the only session that we're allowed to talk to you

This timeline that we have not seen, and | have
not heard discussed to this point, or really heard the
Conmi ssion take a position to this point on what they
intend to do with that license, we would just like to
make sure that the process is slowed down enough so
that there can be an economic -- a perfect exanple of
this, depending who shows interest on May 1. |f
that's where the Econom ¢ Devel opnent is going to
focus their attention, that might not be the |ocation
that's at the best interest of the State of M ssouri

| mean, | view the state of, you know, M ssouri's
role here is to create the nost revenue that they can
for the state, put it in a location that wants it

there, and al so have the nost -- the l[east inpact they
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have on existing operators so that they're grow ng
revenue, not just redistributing revenue from one
casi no to anot her.

So, for exanple, the best location for the State
of Mssouri night not be an application that you see
on May 1. So | just think that it would be beneficia
for the State to at least ook to see what is in the
best interest of where that |ocation would be, not
just base it on what you see by May 1, because in this
econom ¢ envi ronment you night not see a | ot of
operators that are interested at this point, you night

simply see cities, counties and |locals that say, "we

would Iike to have that |ocation," but you m ght not
see the interest fromoperators based on the econonic
envi ronment .

So | know that's Ameristar's concern, that we at
| east | ook broadly, first, before we go down this path
of issuing a license without knowing what's in the
best interest.

CHAI RVAN MATHEWSON:  So as, Troy, as you
hear what M. MNary, how do we change that to get to
where your concern is?

MR STREM NG | don't know what he's

proposi ng because we've never seen it. This is the

first that we've learned of it today. | don't know
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what the proposal, | don't know what the tine frane
is, and | didn't hear anything regarding a statew de
mar ket anal ysis to get a better understanding of, are
there markets that are saturated? W have, you know,
2000 new positions that just cane online in St. Louis,
haven't been in operation for three nonths.

In Kansas City we have a $500 million facility
that's being built across the state line that just put
a shovel in the ground. So | think it's going to be
difficult to get a really solid understanding of the
market until we get tinme for those additional gani ng
positions to be absorbed.

MR McNARY: M. Chairman, we -- this MU
that we're entering into with the econonmists at DED i s
going to give us a statewi de picture. That's an
economi ¢ analysis that | think this Conmission has to
have. And our objective, rather than running our own
mar ket study, if we believe that a conbination of
mar ket studies, including M. Strenmmi ng's would be
hel pful, and we will feed those to the econonists who
then can do the anal ysis statew de and determi ne just
how rmuch, you know, that that's going to be a revenue
anal ysis and a conpetition analysis, and they have
nodel ed - -

CHAI RVAN MATHEWSON: So do | under st and
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what you're saying there? You're saying that, that
you will invite the existing casinos in the state to
provide that information on their market or whatever?

MR. McNARY: Absolutely. And we have.
|'ve already talked to M ke Wnter about that, and
he's --

CHAl RVAN MATHEWSON:  Oh, wel |, okay, maybe,
maybe that's where the breakdown is. When did that
nmeeting occur, the |last one where you talked to M ke?

MR. McNARY: It's been a nmonth ago
probabl y.

CHAl RVAN MATHEWBON:  Ckay. Troy, |
t hink. ..

MR STREMM NG W would just like to
under stand what the process is. Again, today, we're
tal ki ng about a plan that we've never seen. W're
tal king about a study that we have no idea what it
| ooks like, what it involves.

You know, | think, to be quite honest with you, |
don't know that Anmeristar or Harrah's or any other
gam ng operator in the state is best positioned to do
the market analysis, the state or us, whoever that
m ght be, the industry should |look to a market
anal ysis entity that this is what they do, and they

focus on ganing issues, not, you know, all types of
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econom ¢ devel oprment that | ook to get the best
analysis that we can. And that's certainly sonething
that the industry, | think, would be interested in.

If not, | know that Ameristar woul d.

But to set out a plan of when the applications are
going to be due, when the license process is going to
take place wi thout even having the market anal ysis
conpl eted and studi ed by you, the decision nakers,
seens to be getting the cart before the horse.

MR. McNARY: At the May 18th neeting we
hope to get sone market studies. W have invited
people to indicate their interest, and as a part of
that letter that went out to several people who
inquired, that letter said, if you have a nmarket study
we'd like to have it, so we hope to see sone narket
studies come in, then we can feed it to the DED.

CHAl RVAN MATHEWSON:  Ckay.

MR. McNARY: And they have sonme excell ent
nodel s that they can tell you, you know, you put an
Appl ebee' s one place, how can it affect conpetitors
and ot her Appl ebee's other places, you know. W need
to take advantage of that, and they're an i ndependent
group, and they operate statew de, so we're not
putting the cart before the horse, it's just a matter

of getting started with the people who are interested
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first, and that's what that neeting' s about.

CHAl RVAN MATHEWSON:  Ckay.

MR STREMM NG If | could just say, with
due respect to M. MNary, being soneone who's
i nvol ved in devel opnent, you know, those studies are
going to look |ike what best benefits whoever is

submitting that application for that |ocation, Number

one.
Nunber two, | don't think that you can conpare the

gam ng industry to an Applebee's. | think that our

industry is a very unique one. | think that it really

needs to be studied by an entity that focuses on
gaming. | think the last study that the Commi ssion
conducted a few years ago regardi ng Sugar Creek was
the innovation group, so there's several around the
country. | don't know who you guys used the | ast
time, but I know it was a group that focuses on gam ng
solely.

And again, | just think that you should first
better understand, this is the only opportunity we get
totalk to you all, and you are the decision nakers,
and we're just hopeful that we |ook, if instead of
runni ng down this path and nmaking a decision that's
going to put a casino in this state for years to cone,

in whatever location it mght be, that we just have a
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better understanding of what the narket is currently
before we go down that path. And if those devel opnent
studies are part of an application, those devel opnent
studies are certainly going to run in line with what
they're trying to get acconplished in this state, and
all we're saying is, let's |look at the whole state
wi th an i ndependent view and nake a deci sion of where
we shoul d be focused, where the state should be
focused to create the nmost new revenue for the State
of M ssouri .

MR. McNARY: We think we're doing that,
M. Chairman. W know that every market study that's
submitted is going to be biased, including
M. Stremming's. He's going to have one that says
there's no place to put it in the state of M ssouri
But, our opinionis, that if you put all these
together, and we're advised by the econoni sts that
they can plug those in and cone out with an accurate
picture, at least that's the best that we can ask for

CHAl RVAN MATHEWSON: Ckay. Let me go back
to one point that Troy made though, CGene. |s maybe
there a breakdown between the discussions with our
staff and M ke Wnter on getting out, and |'m not
being critical of M ke because everybody knows he's

been around forever, you know, | nean, he's a good
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guy, but are we breaki ng down sonewhere, because you

i ndicate, Troy, that you've never seen this tineline

at all, and Gene says that he has presented that to
M ke.

MR STREM NG Well | don't know that that
happened. | think what Gene said was that he has told

M ke that they would wel cone the studies fromthe
i ndustry.
CHAl RVAN MATHEWSON:  Oh, okay.
MR. STREMM NG Wi ch night have occurred

here recently. But the whole point is, we want to

hear what the Conmi ssion wants to see, and we'll be
nore than happy, | can only speak for Aneristar, but |
can certainly tell you, we'll be nore than happy to be

invol ved in that process.

But this plan is sonmething that has not been
presented to anyone. | haven't seen it, | know this
i ssue was not even on the agenda today. | was here,
as nost everybody knows, because of a disciplinary
action that we had on the agenda today that got
tabled. But | nean, it very well without this topic,
| think it's the nost inportant topic that you all as
conmi ssi oners are going to nake for years to cone
based on where to locate a casino and it wasn't on the

agenda today. That's concerning us.
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CHAl RVAN MATHEWSON:  Ckay. Troy, |
understand that, and that's the reason why | asked
that. And |'msure that | got kind of a bad-| ooking
expression on Gene's face when | asked you all to
respond if you chose to. But, you know, we find
oursel ves sonetinmes as conmi ssioners, you know, in
that same position you're talking about, because
mean, you know, we're, we are the decision makers but
we can't enter into the debate. You know, | nean, it
puts us in areally, really bad situation. And as
nost of you all know, having been a senator for
30 years in this state, I'"mused to | eading the charge
not sitting back, waiting for somebody to tell ne
sonet hi ng.

MR STREMM NG | understand

CHAl RVAN MATHEWSON:  And so it puts us in
kind of a bad situation, too, Troy, you know, because
if we get involved, and then we got to nake a
deci si on, sonebody's going to -- oh, foul

MR. STREMM NG And the whol e purpose of e
standing up today was sinply to say that, you are the
deci si on nakers.

CHAI RVAN MATHEWSON:  That's ri ght.

MR STREMM NG And we would sinply like to

have the opportunity to understand the plan, before
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you go down a path of approving a plan, we would like
to know what the plan is, what type of study is going
to be conducted, what's the timng for us to allowto
get our information in, and to be quite honest, if My
18th is the date, | nean, that's less than a nonth
away, and to conduct a really in depth nmarket analysis
of gaming in the State of M ssouri, you re going to
have a real tough time getting that conpleted in 30
days, or less than 30 days. | don't think that's
realistic.

MR McNARY: Well, again, there is no plan.
There's no -- you haven't heard a plan. Wat we're
doing is trying to get everybody's input, including
yours, and, you know, you've been el oquent in
presenting your points, but we're trying to get
everybody together and find out what's out there as we
go al ong.

There is no plan at this point. There's nothing
to vote on. What |'m advising you and advi sing Troy
and everybody who is interested in it, is the process,
and the tineline that we're trying to establish and
trying to do it in an expeditious way.

Now, you know, the market study is going to be
given to you, the econom c analysis, 30 days after the

cl ose of the application, period. So that's going to
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be what you act on in a decision, in your decision
maki ng function. And | think that's a better analysis
than if we go out right now and try to figure out,

wel I where do we need a casino, because | don't know
that you can nake that determination. Sonebody may
cone in with a $500 nillion plan and sonebody el se may
come in with a $50 mllion plan that could be better
because of its location and other concerns.

CHAI RMAN MATHEWSON:  And | -- so that all
of you that are kind enough to be here this norning
recogni ze that, you know, certainly, | as chair wll
take some responsibility here, because, again, |I'm
trying to |l ook out into the future, recognizing that
sonetime between now and the first of July we're going
to have a license in our hand, and it's going to be up
to us to determine with the best information that's
avai |l able to us, on where that |icense should be
| ocated. Ckay?

My current concern, also, is that it may take two
years fromthe tine we issue it before we ever get any
production coning out of there into the taxpayers of
the State of Mssouri. That bothers ne. You know,
I"'mtrying to justify that, how do we say to the
people of the State of Mssouri, as a Conmm ssion, we

did the best we could, but it took two and a hal f
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years, you know. And you could look at it fromthe
side of giving everybody a chance to visit about it,
and certainly we want all the best infornmation we

possi bly can, because we don't want to nake a deci sion
wi thout that information. W also want to get a
casi no open naking that 13th license a viable thing for
the people. Ckay.

So, you know, | encourage all of you to work with
staff. And you know, if -- | hate to say this, but,
you know, if at the 18th nmeeting, if things don't cone
right, I"'msure the staff's going to tell us on the
26t h or whatever our next meeting is, we don't have it
yet, you know, and we need sone nore time to do this.
And | suspect this Comm ssion is going to say, then
that's what we'll have to do. My not like it but
that's what we need to do to get the best information
possible to nake a decision. So anyone el se want to
speak to this? Please

MR, TOM CAMPBELL: M. Chairman, Tom
Canpbell with Gallop Johnson Neurman law firm |
represent the Isle of Capri, | did not know that there
was going to be an opportunity for this so | did
not get permission fromny clients to speak

CHAl RVAN MATHEWSON: | know you didn't.

And you know, again, |et ne apologize, this isn't on
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the agenda, but at the sanme time | recognize, Bob's
sitting out where you are, then probably Troy's right,
this is the only tine we're going to get a chance to
talk to us about this.

MR TOM CAMPBELL: M point is, though, I
don't have direct authorization fromny client on
speaki ng. Perhaps as soneone who has represented
gamng interests in the state for over ten years, and
just with one observation, | forget who nentioned it,
but sonmeone said, well the potential applicants would
have pretty much all they would need to put the
application together. And I know you used the word
expeditious a couple times and | comrend it, | think
we do need to get sone productivity out of this 13th
I'i cense.

But the fact of the matter is, froma practica
standpoint, at best | can count, there are probably
eight sites in the state at a Tier 1 |evel, and
probably another half dozen at a Tier 2 |evel

For a conpany to | ook at a decision, vis-a-vis, an
application that will comrit themto mllions of
dol lars of investnent, they need to | ook at these
sites with sonme diligence, but also in a judicious
manner, which does take sone tine. They would need to

| ook at potential sites, probably nore than one. They
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woul d have to negotiate sone sort of acquisition or at
|least with a land holder. They would need to -- this
is acritical point, they would need to establish sone
sort of financing nechanism and with a tight credit
market that is taking certainly |Ionger nowthan it did
even a year ago

And so ny only observation that | would like to
submit to the Conmission is that these conpanies are
going to need sone tinme to put a good application
together, and we're tal king, you know, | would say at
a mnimum 90 days and perhaps nore to really do the
due diligence necessary to put application or
appl i cations toget her.

| think that anything that tries to rush the
application process will potentially chill prospective
applicants who sinply will conclude there is not
enough tine to do the due diligence necessary to
present an application to the Comm ssion, as it makes
sone sense fromthemfroma busi ness standpoi nt and
what makes sone sense for you as deci sion nakers

CHAI RVAN MATHEWSON:  Ckay, thank you

Ckay, now, everyone here understand that |I'mgoing to
get in trouble because this was not an agenda item and
it was not posted as such and now |I've just allowed

it? So all you |l awers out there stand by, okay? |I'm
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probably going to need one okay?

MR HI NCKLEY: It's all right. He's just
inform ng you of staff intention to do sonething.
There's no vote here, there's no approval so we're al
set.

MR. McNARY: And you're imune fromgetting
in trouble.

CHAI RVAN MATHEWSON:  Okay. Anybody el se
have anything to say? How about our friends and our
hosts in our community here, you guys want to say
anything to the Conmi ssion while you're here?

MR. CRAIG TRAVERS: | would just like to
say thanks, everybody, for coming to visit us in
St. Joe, and, basically, that with the points that
wer e brought up both by M. Strenm ng and by the
attorney who chose to speak, which is al so good,
think they're all good points, | think that, you know,
they stated the process which we are as a conpany
goi ng through right now, it's the very same, simlar
situation in the State of |owa where studies were
concurred or were done by two different independent
companies for the State of lowa, that results were
submitted to the State of lowa, and as a result
they're in the very same process with regards to

i ssuing nore |licenses, and, obviously, it's a very



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

49

| ong and arduous process and a |l ot of work and a | ot
of stress for the Conmission to deal with it, because
of all the opposing and interested people that are

i nvol ved. But you know, it takes time. You have to
be very careful with the studi es because the studies,
as M. MNary pointed out, everybody gets a study done
and t hey know what they want the study to say so they
make sure the study they get done says what they want
it to say. And, you know, studies that need to be
done definitely need to be done by operation of the
Conmi ssi on, not any one individual |icensee, and those
are the kinds of studies that you'll get that wll
really tell you the true picture of the state and the
mar ket and where |icenses of this nature should be
consi der ed.

CHAI RVAN MATHEWSON:  Okay. Who are you?

MR. CRAIG TRAVERS: Craig Travers. |I'm
the general manager of Terrible's in St. Joe.

CHAl RVAN MATHEWSON:  Thank you. Thanks a
| ot for having us down yesterday and | ooking at your
operati on.

MR. CRAI G TRAVERS: Appreciate it.

CHAl RVAN MATHEWSON:  Ckay, M. MNary. Any
ol d busi ness?

MR. M NARY: No ol d business, M. Chairman
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We need to have a notion for close, a closed neeting.

CHAl RVAN MATHEWSON:  Ckay. Again, thank
you all very nuch for being here. W'Il work through
the process and we do appreciate everyone attending
this nmorning and we're al ways happy to see you.

COW SSI ONER JONES: M. Chairnan, can we
get a notion to close the neeting under Section
313. 847 and 610.021(1) and Sections 11 and 147

CHAI RVAN MATHEWSON: | think that woul d be
an excell ent notion.

COW SSI ONER BRADLEY:  Second.

CHAl RVAN MATHEWSON: Call roll, please.

M5. FRANK:  Chairman Mat hewson.

CHAl RVAN MATHEWSON:  Appr oved.

M5. FRANK:  Conmi ssi oner Shull.

COW SSI ONER SHULL:  Approved.

M5. FRANK:  Conmi ssi oner Jones.

COW SSI ONER JONES:  Appr oved.

MB. FRANK: Conmi ssi oner Bradl ey.

COW SSI ONER BRADLEY:  Approved.

(Hearing concluded at 11:33 a.m)
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MISSOURI GAMING COMMISSION
Open Session Minutes
April 21, 2010

The Missouri Gaming Commission went into open session at approximately 12:46 p.m.
on April 21, 2010, at the Stoney Creek Inn, St. Joseph, Missouri.

Gene McNary submitted his resignation effective July 1, 2010.

Commissioner Bradley moved to accept Gene McNary’sresignation asof July 1,
2010. Commissioner Jones seconded the motion. After aroll call vote wastaken,
the motion passed unanimously.

Commissioner Jones moved to approve Roger Stottlemyre asthe Executive Director
of the Missouri Gaming Commission effective July 1, 2010. Commissioner Shull
seconded the motion. After aroll call vote wastaken, the motion passed
unanimousgly.

Commissioner Bradley moved to adjour n the open session meeting. Commissioner
Shull seconded the motion. After aroll call vote wastaken, the motion passed
unanimousgly.

Open session ended at 1:30 p.m.



