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PUBLI C HEARI NG BEFORE THE M SSCURI GAM NG COWM SSI ON

IN RE:  Conmi ssion Resol utions/Approval s

BE | T REMEMBERED t hat the above-entitled natter
came on for a public hearing at the St. Louis County
Government O fices, County Council Chanbers, 41 South
Central Avenue, First Floor, in the County of
St. Louis, State of Mssouri, on the 24th day of
February, A.D., 2010, commencing at the hour of 9:00
in the norning of that day, said hearing having been
called by the Mssouri Ganing Comn ssion pursuant to
the i ssuance of due notice to all parties in interest,
and the following is the transcript of the record nade

of all proceedings held during the course of said

heari ng.

APPEARANCES:

M. Janmes L. Mathewson, Chairman

M. Noel J. Shull, Conmi ssioner

M. Darryl T. Jones, Conmi ssioner

M. Larry W Plunkett, Sr., Commi ssioner

Ms. Suzanne Bocell Bradl ey, Conmmi ssioner

M. Cene McNary, Executive Director

Ms. Angi e Franks, Designated Principal Assistant
Ms. LeAnn McCarthy, Public Information O ficer
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CHAl RVAN MATHEWSON: Wl cone, everyone
Thank you very much for being here with us in this
cold, good ol' Mssouri weather. First of all, let nme
just say thank you to those fol ks who were ki nd enough
to send e-mails and letters and so forth about your
concerns about the future location of a casino in
North County. That is not on our agenda. There is no
|icense available, and if and when there is, why, you
can be assured that anyone that supports or is in
opposition to a casino anywhere, there will be a public
hearing as it relates to that, if and when there ever
is a license avail able.

As nost of, |I'msure, you know, |ast Novenber
there were folks in the state of M ssouri that | ooked
at the $500 limt and took that off and then al so put
a 13th license in place for Mssouri. And presently
all 13 of those licenses are active, or the |last one
will be after we discuss that, which is on our agenda
for the River City Casino today. So we appreciate very
much the letters. W've had an opportunity to go over
those, and we'll keep those that you sent, but that is
not on our agenda today, although we wel come you to
stay and hear what we do here for the rest of the
agenda that we have structured. So | woul d hope that
you woul d understand that, that we are limted in tine.
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So you know this, generally, folks that | know
personally are always kind of in awe of the five of us
that sit on our Commission, which we're all here. W
make a grandi ose salary of $100 a nmonth. So we're
kind of volunteers like a ot of you are, so we're not
getting rich. M famly recognizes that |I'm building
an outstanding estate for themwth $100 a nonth.

Conmi ssi oner Jones just nentioned to ne to nake
sure that | would nention to you that we will as tine
develops, if there is the fact that there's a |license
available in the future, those of you that m ght be
concerned that you would have to cone to Jefferson
City, as Chair of the Commission, and | think all the
Conmi ssioners will agree, there will be a public
hearing area if, in fact, there is an application from
this area. So you won't be required to cone to
Jefferson City just for that. W try to nove around to
different areas of the state with our public hearings
about all things that we try to do that cone before us
under the regul ations that govern over us. So we have
been doing that regularly.

So we will start now with the agenda that is
before us, and, again, thank you all very much for
supplying these to us. Let's turn the neeting to
Executive Director MNary.
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MR, MCNARY: M. Chairman, nenbers of
the Commission, ItemlIl is in consideration of mnutes
-- oh, you need ne to --

CHAl RVAN MATHEWSON:  You pr obabl y want
to open the neeting. The Chair would accept a notion
to go into the neeting, please.

COW SSI ONER SHULL: 1'l1 nove.

COW SSI ONER BRADLEY:  Second.

CHAI RVAN MATHEWSON:  Any di scussi ons?

Call the roll, please.

MS. FRANKS: Chairman Mat hewson?

CHAI RVAN MATHEWSON:  Yes.

M5. FRANKS: Commi ssioner Shull?

COW SSI ONER SHULL:  Approve.

M5. FRANKS: Conmi ssi oner Jones?

COW SSI ONER JONES:  Approve.

M5. FRANKS: Conmi ssioner Plunkett?

COW SSI ONER PLUNKETT:  Appr ove.

MB. FRANKS: Conmi ssioner Bradley?

COW SSI ONER BRADLEY:  Approve.

CHAl RVAN MATHEWSON:  We are now
officially in open neeting.

M. MNary.

MR. MCNARY: Itemll is consideration of
the m nutes of the neeting of January 27, 2010.
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COW SSI ONER JONES: Motion to approve.

COW SSI ONER SHULL:  Second.

CHAI RVAN MATHEWSON:  Any di scussi on?
Call the roll, please.

M5. FRANKS: Chairnman Mat hewson?

CHAl RVAN MATHEWSON:  Yes.

M5. FRANKS: Conmi ssioner Shul | ?

COW SSI ONER SHULL:  Approve.

MS. FRANKS: Conmmi ssioner Jones?

COW SSI ONER JONES:  Approve.

MS. FRANKS: Conmi ssioner Plunkett?

COW SSI ONER PLUNKETT:  Appr ove.

MS. FRANKS: Commi ssioner Bradl ey?

COW SSI ONER BRADLEY:  Approve.

M5. FRANKS: By your vote, you' ve adopted

the mnutes of the January 27, 2010, neeting.

MR MCNARY: ItemlIll, M. Chairman, is
the presentation by Pinnacle Entertai nment concerning
River City Casino, with a cast of Todd George and
Jack CGodfrey. Charlie Dooley, as | nentioned, was
here earlier to welcome us, but Gary Earls will
represent St. Louis County as well as Denny Col eman.
We | ook forward to your presentation.

CHAI RVAN MATHEWSON:  Gent | enren, good
nor ni ng.
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MR, GODFREY: Thank you, M. MNary.

MR. CGEORGE: Thank you

MR GODFREY: Good norning, M. Chairnan,
nmenmbers of the Conmi ssion --

CHAI RVAN/ COWM SSI ONERS: Good nor ni ng.

MR GODFREY: -- M. MNary and staff.
I am Jack Godfrey, executive vice president, secretary,
and general counsel of Pinnacle Entertai nnent. Thank
you for having us today. |'mappearing with
Todd George, who's our regional vice president and a
gentl eman who will be responsible for running this
wonder ful new property, if you give us the approva
today that we need; and Bob Herr from our construction
departnent, who's here to answer any questions about
the construction-related i ssues for the property. Also
present today is our counsel Jerry Riffel, partner at
Lathrop & Gage. W al so have several other Pinnacle
enpl oyees who we can bring up if there are any
particul ar questions. So with that introduction in
mind, I'Il turn it over to Todd, who will give you the
presentation on the application

CHAl RVAN MATHEWSON:  Good nor ni ng, Todd

MR, CEORGE: Good norning. First of all
I want to thank all of you for comi ng down here today
and taking time to see the property, and | hope
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everything was great. Wth that, 1'd |like to introduce
the people that Jack nentioned that actually put a

Il ot of this presentation together and al so introduce
our new general manager for Lum ére Place. Behind ne
in the second rowis Scott Saunders, who is our
director of finance; Terri Porcaro, who is our genera
manager at Lumi ére Place; Rob Voys (phonetic), who is
headi ng our recruiting efforts for both Lum ére and
River City; Charles Shulton, who is responsible for
procurenent for both properties, as well; Bob Labanic
(phonetic), who is our director of security;
Christine Lomas, who is our conpliance

officer. So if anybody has any questions, we're al
avai | abl e.

First of all, our devel oprent agreenment, we
have spent approximately $375 mllion in Phase |
Phrase Il requires that we spend an additiona
$75 million, and we touched on sonme of that yesterday
about the potential offerings that we hope to add.

W' ve al so provided $500, 000 for an easement. As you
saw yesterday, it is a 90,000-square-foot casino with
55 table ganmes and a little over 2,100 slots. W have
six food and beverage outlets as well as one retai

outl et and one | eased food outlet. W have conpleted
construction on the project roadway and the
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installation on the related lighting, and the fencing
and the signage and the bridge has been replaced as
required. W' ve also paid our conmtnent of

$5.1 mllion for the comunity facilities, as well.

Basically, in light of this current econony,
opening in March we hope to average approxi nately
17 mllion a nonth in ganing revenue, comng out to
172 million for this current year. The adnissions for
the period are set to be approximately 5.4 mllion
On all re-purchasing that we've worked through with
construction and operations, we had an affirnmative
action plan with an overall goal of 19 percent
participation by nminorities and wonen-owned busi nesses
and suppliers. Qur nonthly nmeetings were held with the
prinme contractors to review and update the certified
reports with Harry Maupins, John Nat han
Bob Herr, and other nenbers of construction. And as
of right now, nearing the end of the project, we have
total MAB nunbers of 23.9 percent, and we have a
conmitnent of 46.9 nmillion to be spent.

As you saw yesterday, we really took sone tine
and worked with O arence Greeno and Todd Nel son to
find the best technology that is out there and ended
up purchasing a systemcalled Veridocs. Veridocs has
been installed at River City. It will also be
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installed at Luni ére Place. You guys got a ful
denonstration yesterday fromthe vendors that were
there, and | think you can see how nmuch it will help
all of our security guards

The probl em ganbl er program DAP, disassoci ated
persons program obviously, DAPs are not permitted in
the casino. A DAP list is reviewed prior to cashing
checks, prior to paying jackpots, conpletely restricted
fromany marketing efforts, and duplicate accounts are
reviewed in a player database. As technol ogy cones
forward, also, | just want to touch on one other thing.
Wth the Veridocs system we also can connect this |ist
to that.

Staffing, these are basically |ast week's
nunmbers. W continue to hire even as we are cl ose
to opening. W're slightly over 1,300, but as of
| ast week, we had approximtely 55 percent male and
44 percent female. For area state of residence,
75 percent of our enpl oyees are residing in Mssouri
and we have approximately 28 percent minority. These
nunbers will continue to change and evol ve, but what
we' re | ooking at when opening up is over slightly
1,300. There's obviously a turnover at any openi ng,
but figure that we will settle sonewhere north of
1, 200 enpl oyees.
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Wth that, I"'mgoing to turn it over to

Bob Herr, our director of construction
MR, HERR: Good norning, Conm ssioners

and M. Chairman. To first speak personal, | just want
to speak to what a privilege it's been for me to represent
Pi nnacl e Entertai nnent over these |ast 18 nonths during
construction, when |'ve been able to conme to Jefferson
City and other places to give you a construction
update. And |I'mvery pleased to say that we're right
here at the brink of conpleting it. W're ready to
open, and I'mglad that the construction part of it
is comng to an end.

As Todd said, the access road is conplete.
Phase IIl, which is our last stretch, and that's from
Broadway on the property, we are conplete with that.
W'l be opening to the public on March 4th, but as you
saw yesterday, we do have security guards out there
just to keep the public fromcomng in until the
opening. The renanming process is in the final stages.
The renaning of the road fromlInterstate 55 into the
property, it's inits final stages with St. Louis
County and St. Louis City. As far as the site work
goes, the parking lots, we're just in our fina
stages of putting the parking |ot striping down, sone
architectural lighting, and the conpletion of all of
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our on-site signage.

From a general construction standpoint, we are
99.9 percent. | put that in there intentionally
because | don't think we will ever be 100 percent done
with construction. There's always sone things to do
there. As you saw yesterday, it's a very beauti ful
facility, and we are there and ready to go.

Overall fromthe permtting standpoint, we do
have from ABS, the Anerican Bureau of Shipping, which
is the Gaming Conmmission's certification arm we have
received their final poll survey. W have received
their certificate of conpliance with the Gani ng
Conmi ssion requirenments, and we have received the
St. Louis County occupancy permit, all issued this
week.

Qur turnover schedule, which has to do with
all the gam ng devices coning online, these were our
original schedule dates. W have conpleted all of our
gam ng |l oad-ins, and all of our testing with the Gani ng
Commi ssion is completed. And it was all conpleted as
schedul ed, working very closely with your staff.

And then just quickly, we've got some updated
photos. | know that you all were there yesterday.
Sone of the aerials, unfortunately, were taken a few
weeks ago, so we've got a little bit of snow on the
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ground. So the current state is a little bit better
than this. This is the Broadway intersection. This
signage is in place now, and all the landscaping is in
pl ace, and that Phase IIl of the road is not ready to
be open. The aerial photograph from January of 2010
shows the overall site looking at it fromthe river
River City Casino Boulevard is on the far right side
of that coming over the railroad tracks with the new
bridge that we built.

These are just some aerial views looking at it
fromdifferent angles. |1'mgoing to go through these
pictures relatively quickly since you all were there
yesterday. This is the River City sign that is now
vi sible from Broadway, the rooftop sign. This is the
north el evation as you enter. W call it the north
pl aza. The south elevation, you can see all of our
exterior building signs in place. The porte cochere
i s now conplete and ready for business.

And then here's sone quick interior shots of
the building. This is the casino floor, our table
game and pit areas. The people there are a | ot of our
deal ers that are going through their training sessions.
Here's an overall |ook of the table gane pit area.
This is our grand court, the grand pronenade; the
entertai nnent | ounge that we have within the facility;
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the VIP room the beer house restaurant; the diner
restaurant, part of its buffet seating and its food
line. And those are all the things that you saw
yesterday in all of their glory.

From an overall standpoint, the project budget
is 375 mllion for Phase I, and | am happy to report
that we are at or under budget for that with all of
our final projections. Qur construction schedul e,
these are the dates fromDay 1, and as | outlined at
the bottomthere, these are all of the original
schedul ed dates. And I'mvery proud to say we net
every one of those dates. So we are ready to open to
the public March 4th, pendi ng approval today, and now
I"I'l turn it back over to Todd. And if you have any
questions, I'lIl be happy to answer those.

CHAI RVAN MATHEWSON:  Thank you

MR. CGEORGE: Thank you. W' ve also asked
a couple nenbers fromSt. Louis County to speak, as
well, and I'd like to is introduce M. Gary Earls and
M. Denny Col erman.

MR. EARLS: Good norning, |'mGry Earls,
chi ef operating officer of St. Louis County. | bring
regards from county executive Charlie Dooley. Wlcone
to St. Louis County, Chairnan.

CHAl RVAN MATHEWSON:  |I'msorry | missed
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hi m

MR EARLS: Well, Charlie would be
here today. |'mwearing the button that he is down
representing us with. This is "W're on Board Wth
Metro." He is a voting nenber of the East-Wst Gateway
Counci | of CGovernnents, and therefore, their neeting
this morning is something he had to go vote at. But if
he could be here he'd say, W're thrilled to be No. 13.
Just like Kurt Warner picked it, it is a w nning
number. We think this is a great way to be a winner
in St. Louis County.

St. Louis County has owned this piece of dirt.
There's been a lot of dirt there right along the river
for along tine, well over 25 years.

MR MCNARY: | can attest to that.

CHAI RVAN/ COWM SSI ONERS:  (Laughter.)

MR. EARLS: We've been trying to sell it
for a while, and certainly, we have found an ideal use
for this property. You saw the pictures. |f you can
remenber what this property |ooked |like three years
ago, the difference is striking. The investnent in
Lemay is extraordinary, and it's our opportunity to
build 1,137 jobs. That's what | counted up. | mean,
it's one thing to talk about jobs in our comunity
today when you're tal king about themin big nunbers,
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but when you can say 1,137 -- sone of them nen, sone
of them wonen -- that neans we know their names. And
when you know their names, they've got a real job to
report to, they're getting real paychecks, and those
paychecks are happening in South St. Louis County.
We're thrilled to be part of this and to work with
Pi nnacl e. We've been working with Pinnacle for the
past several years.

To give you an idea what we're going to do
then with the resources that are generated by this
enterprise that conmes to our community, you first have
to know somnet hi ng about what we do at St. Louis County.
So ny job as the chief operating officer, it's about
40 percent infrastructure: roads, bridges, transit
systens, things like that. It's about 30 percent
public safety activities. W have a police departnent
second to none in our comunity and a court systemt hat
is the nbst active in our conmunity. As a nmatter of
fact, we're surrounded by that. W have a jail across
the street, and that jail has 1,190 of our citizens
there that we are protecting fromthe conmunity and
protecting the comunity fromthem And that kind of
work then is part of what we do.

Twenty percent of what | do is about health
services. Public health, we've heard a | ot of debate
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about public health. W have the nost aggressive and
nmost effective, fully certified health departnent in
St. Louis County, and so part of those resources wll
be invested in the health of our folks in the
community. The last little part is that genera
service sort of stuff that every governnent has to do
and certainly the counties in the state of M ssouri
do, which is assess, collect, and distribute property
taxes through our revenue departnent as well as
general -type services, the managenent and the finances
of an organization that has well over 4,000 enpl oyees
and provides services to 525 square miles as well as
3,200 mles of the roadway and as well as 35 divisions
of state.
So all of those things are what we woul d use

the resources for. But in the near term we have
al ready used this by the nature of our budget. By
the nature of our budget, we used a forecast of the
revenue that we expect to get fromPinnacle. W're
conservative about it. W |earned sonmething from
M. MNary a few years ago.

CHAl RVAN MATHEWSON: That he was a big
spender? |s that what you nean?

MR EARLS: That he is not a big spender
No, he did not spend a |l ot of noney and we don't
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either. And so the fact is that we used it to help
bal ance our budget this year to prevent reductions
in services across our comunities, so we've used
proj ected revenue already.
We expect, though, to take $1 nmillion a year
out of that revenue and invest it in small business
generation. W have a project that we're just bringing
forth nowto the county council that nornally sits here
that woul d invest about $7 nmillion of county noney
bonded out over a 20-year period, so about half a
mllion dollars a year in a plant and |ife sciences
entrepreneurship programout in West County, with the
expectation that we woul d take advantage of sone of our
strengths and invest sone of the noney that we get from
No. 13 here and create nore jobs than this 1,137 that
they' ve just announced.
So we're thrilled, again, to be part of this.
We want to be part of the solution to working issues
across our county. | can tell you that you are wel cone
to conme back if you get another |icense and you want
to consider putting a license in St. Louis County. W
woul d certainly be willing to host a public event for
you, sir. W're ready to do that, as we do today.
Really, ny job here today is to introduce
M. Denny Col eman, who is the primary nover in this

Page 20

Concannon & Jaeger St. Louis, Mssouri (314) 421-1000



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

busi ness from St. Louis County's point of viewto get
this enterprise in St. Louis County, but he's got a |ot
of help, too. Jackie Wllington is sitting behind ne
here as well as Mark Brady. They worked tirel essly

on this. To a |lesser extent, Tim Tucker is also back
here. He's been helping us. But the lady that's
probably the nmost inportant is that volunteer, the
person that doesn't get paid to do this every day:
Sheil a Sweeney (phonetic), who is our chairman of the
econom ¢ council and chair of the port authority, who's
the owner of this property. She's behind us. Sheila,
stand up.

MS. SWVEENEY: Good nor ni ng.

MR, EARLS: Sheila is the volunteer that
is making this happen for us. So I'd like to wel cone
up Denny Coleman to tell you about sonme of the details
about where we're going with this property.

MR COLEMAN: Thank you. Thank you very
nmuch.

CHAl RVAN MATHEWSON:  And, Sheila, it's
al ways good to see you.

M5. SWEENEY: Senator, good to see you
t oo.

CHAI RVAN MATHEWSON: W' ve known each
other for about 100 years or sonething like that.
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MR, EARLS: No, sir. She's not nore
than 12.

CHAI RVAN COWM SSI ONERS:  (Laughter.)

CHAl RVAN MATHEWSON:  Proceed, sir,
pl ease.

MR. COLEMAN: | never criticize the color
of anybody's hair.

CHAI RVAN/ COW SSI ONERS:  (Laughter.)

CHAI RVAN MATHEWSON:  Good poi nt.

MR. COLEMAN: Gary, thank you very mnuch.
You just took part of ny introducing our great team
who's been directly involved in this. M. Chairman,
menber of the Conmission, M. MNary, it is hard to
fathomthe transformation that occurred on this site.
Perhaps only M. MNary and the menbers of our staff
and Sheila and the port authority board nenbers
under stand the problens that were inherent in this
site.

And as Pinnacle Entertainnent's representatives
sai d when we gave them our comunity partnership award
alittle over a year ago, they said that this is such
a great opportunity. It was contamnated, it was in
the floodplain, and there was no way to get there,
but Pinnacle nmade this a great site. And it was the
partnership with the port authority; the Lemay
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community, which I'll talk about nore in a nminute; and
St. Louis County which has brought this together and
the Ganmi ng Conmi ssion. Wrking with you and your staff
over the last years through the initial opportunity
to come up with a great site, working with the
conmunity, putting together a great package of benefits
to the community is really outstanding.

Qur port authority, of course, owns this site.
We are the landlords. And as Gary nentioned, we were
involved in the process of the selection of Pinnacle
here. W did that with the full know edge that the
community, not only Lemay but all of South County,
really wanted this facility here. W did a fornal
survey, and that survey told us the overwhel ni ng
support for this site in the Lemay comunity. They
wanted the jobs, which Gary has tal ked about, but also
i mportant were the construction jobs to create it and
the environnental cleanup. And as a result of this
project, not only was the industry site cleaned up, but
several sites along the roadway had to be cl eaned up
as well. So the environnmental cleanup through
medi ation that took place has been trenendous.

The road itself, the road is to the casino, but
the road al so opens up opportunities not just for the
Lemay conmunity in St. Louis County, but for the
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Car ondel et nei ghborhood in South St. Louis City because

they are continuous right there along the border of the

Ri ver Des Peres. So this roadway is already opening

up industrial sites, residential opportunities, and

comerci al opportunities through both St. Louis Gty

and County. And for that we're very grateful, as well
The Lemay benefit is not just with the cl eanup

and not just with the road, not just with the jobs, and

the presence of the casino. As |andlords we negotiated

and Pinnacle will be paying to us a nini mum of

$4 mllion a year inrent. St. Louis County, through

the formal action of this county council in these

chanbers that you sit in today, mandated that we can

invest at least three-fourths of our rent in the Lemay

community for a mninumof five years. So $3 nmillion

a year for the first five years will be reinvested

directly into the Lemay comunity. Let ne even spel

out the broad categories of that investnent:

residential, comercial, infrastructure, and

br oad- based econom ¢ devel opnent. Toward that end,

we' ve al ready produced a draft request for proposals

which we anticipate later this spring so that the Lemay

community groups can actually conme to us and request

funding for the various activities in the Lemay

communi ty.
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So the casino is beautiful. It wll produce

|l ots of revenue for the state, for the county, for the
community. It will create -- it has created jobs
which we all need and particularly in this kind of
environnment, but the particular interests and
excitenent to us is what it nmeans for the people of
Lemay. They endorsed this project fromthe beginning.
They wanted this project on this site. And through
the efforts of Pinnacle Entertai nment, they've got not
only a beautiful facility but a great engine for
community preservation and enhancenent sitting right in
our community. Thank you so nmuch for your partnership
in hel ping us get this done.

MR MCNARY: Denny, | don't know how
wel | you know vice president and general counse
Jack CGodfrey, but he spends too nuch tine traveling
back and forth between Vegas and St. Louis, and
think you need to talk to them about noving their
headquarters. They've got a najor presence here.
Way not nove the headquarters in St. Louis County?
Have you ever tal ked to hi mabout that?

MR. COLEMAN: Absolutely, sir. W would
be happy to do that.

MR, MCNARY: Thank you

MR. COLEMAN: Thank you for the idea.
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CHAl RVAN MATHEWSON: W' Il need no nore
endorsenents |ike that.

CHAI RVAN COWM SSI ONERS:  (Laughter.)

CHAl RVAN MATHEWSON:  Good shot there,

M. MNary.

MR, MCNARY: Thank you, sir, very nuch.

CHAl RVAN MATHEWSON:  Good present ati on.
Todd, do you have sonething else, sir?

MR CEORGE: Just inclosing, | really
want to sincerely thank you. This is the second
opening |'ve been able to go through in this state,
and it's really kind of the opening you | earn with and
the opening you live with. And I think a lot of us and
the people behind nme -- | have been with this conpany
for alnmost ten years now -- and | think, in working
with this gaming conmission and the staff and the
conmi ssioners, we are able to take what we've | earned
fromthe opening of Luniére and apply it to River Gty
and have it be a nuch snoother operation.

We've hit the deadlines and the budget. And
this conpany has gone through a | ot of changes
recently, but I think for the nost part we have nade
some very positive changes, as well. | want to thank
you for the opportunity.

CHAI RVAN MATHEWSON:  On behal f of the
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Conmi ssion and our staff, thank you all for the
presentation yesterday. You know, personally, | was
inawe. | nean, that is a beautiful facility. You
all really did a beautiful job putting that together
It was very well-done. | think anyone that visits
there, they'll want to eat, drink, or ganble. They're
going to really be inpressed. It's a pretty place.

SPEAKER:  And, M. Chairman, |'d
like to echo Todd's coment. On behalf of our
CEO John G ovenco and the rest of the executive team
in Las Vegas and our board of directors, we're very
appreciative of the process that you put us through,
very professional and hel pful. And |like Bob Herr
said, we're very happy and lucky to be in the brink
of openi ng what we hope to be a wonderful casino here
in South St. Louis County, and we | ook forward to
continuing to work with you and your staff. And as
for the casino, hopefully, it turns out to be extrenely
successf ul

CHAI RVAN MATHEWSON:  Thank you. Any
questions?

Conmmi ssi oner Jones.

COW SSI ONER JONES:  Thank you

M. Chairnman.
And, M. George, I'magetting ready to put you
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on the spot. Can you give ne any type of reasonable
assurance to continue your, | guess, aggressive noves
with minority wonen participation and that it continues
even after you've finished? | know you're 99.9 percent
conmpl ete on the construction. Can you give nme sone
type of reasonabl e assurance that you'll continue that
aggressive stand with your mnority participation and
worren participation with both Luniére and River City?
MR CEORGE: Sure. | think just a lot
of times we learn fromour history. |f you | ook at the
hi story of what we've been having to do at Lumiére in
the state, | think we can apply that sane strategy.

W' ve already nmade the association with those
vendors. W know who the vendors are; we know what
they are capable of. And now, | think, with what we're
able to do with the buying power of two properties --
and that is frankly why Charles also has a regiona
role, as well -- we have the connections there, and we
can now apply that to both properties. So | think what
it allows us to do is not only hit our nunbers, but
the real goal with minority- and wonmen-owned busi ness
menbers is to help these busi nesses devel op and grow.
So you can potentially nove these fromincubation stage
to actually doing nore volunme, which neans that there's
more profit.
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So that is our strategy. That's al so why
Charl es has been provided with the opportunity with
bot h properties.
COW SSI ONER JONES:  Thank you.
MR. CGEORGE: Thank you
CHAI RVAN MATHEWSON:  Any ot her questions
or comments by menbers of the Commi ssion?
Thank you. Thank you all very nmuch. Thank
you for being here. Have a safe flight back, if you
continue to live out there.
Next is public comments. |Is there anyone
present that would like to make a public coment
about this action?
Sir, could you cone up, please.
MR CRANDALL: Thank you very nuch. |
appreciate the opportunity to coment.
CHAl RVAN MATHEWSON:  Woul d you state your
name, sir, for the record
MR, CRANDALL: M nane is Lorin Crandall.
One of the things that | wanted to say, no matter what
you think about ganbling in general, is that this
project renmedi ated brownfields. It started off, before
it even has opened its doors, as a benefit to the
community; and | think that the idea that casinos can
be located in places that are contaminated is an idea

Page 29

Concannon & Jaeger St. Louis, Mssouri (314) 421-1000



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

that the Conm ssion should | ook into further

Currently, the regulation within 1,000 feet of
the channel, of the river requires the destruction of
a lot of floodways and floodplain areas. Brownfield
sites are a nuch better site than the sensitive
ecol ogi cal, environnental zones, and | think that the
Pinnacl e project is enblematic of a shift that would
really be great for Mssouri and M ssouri conmunities
and the kind of shift that the Gam ng Conm ssion should
| ook into seriously.

CHAI RVAN MATHEWSON:  Thank you very nuch
Thank you for being here, sir.

MR CRANDALL: | appreciate your tine.

CHAI RVAN MATHEWSON:  Thank you

Yes, sir. Just state your nane, sir, please.

MR HENDRI CK:  Yes, Harold Hendrick
I"ma nmenber of the Commpn Sense Coalition --

CHAl RVAN MATHEWSON:  Sir.

MR HENDRICK: -- but |I'mhere to express
concern. The conplete success of what we just started
depends upon as many peopl e as possible | osing as nuch
as possible. W're in a scenario where success depends
upon nultiplied nmillions of dollars being |ost by the
citizens of the area.

The studi es show that the saturation of casinos
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multiplies the problemw th ganblers. Mre people
have sel f-excl uded thensel ves from casi nos because of
recogni zing that they are in dangerous and vul nerabl e
positions as problemganblers. So | urge you to keep
that perspective. The nore we push, the nore we
gl anorize, and the nore we PR and spend for casinos,
it absolutely depends on creating massive |osers, many
of whom who have becone probl em ganblers. And | just
want to have you put that in the mx when we think that
things like this would be so very wonderful. This is
our concern
CHAl RVAN MATHEWSON:  Thank you, sir.
MR HENDRI CK:  Thank you
CHAI RVAN MATHEWSON:  Thank you for your
comment .
I's there anyone el se?
Ma' am please. Please state your nane.
M5. BERTRUM M/ nane is Sharon Bertrum
I live in South County, but | do not live directly in
the Lemay area. But I've lived in South County for
45 years, so |'mvery familiar with the area
First of all, 1'd like to thank the committee
or whoever is in charge that have really cl eaned up
that area along the river, because it certainly did
need cleaning up. |I'mnot sure it needed a casino to
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go in there, but thank you for cleaning up the area.

Secondly, there were sone figures given about
the enpl oynment distribution for the casino, and | seem
to remenber there were -- not all of the jobs are
concerning people that live in Lemay. There are sone
from M ssouri and sone from-- | mean, some from
Il'linois and some fromothers; and then there's,
don't know, nmaybe 70 or 75 percent from M ssouri

Now, I'd like to really know what's the
breakdown fromthe Lemay area, which is so depressed
and in such need of devel opnent. How nany of those
jobs are actually for people in Lemay? Because they're
supposed to get a lot of the benefit aside from
St. Louis County. So if anybody has those figures,
I"d like those shared with us, also. Thank you

CHAI RVAN MATHEWSON: Okay. Thank you

very much for being here, ma' am

Anyone el se like to speak? Wis there sonebody?

Yes. Please, sir, conme forward. State your
nanme, sSir.

MR. CANNON: Good norning. M nane is

Don Cannon. | live in South County St. Louis. W
started fighting the current casino that's going in
back in about 1999. |In 2004 we received a report from
Dr. WIliam Thonpson with the University of Las Vegas,
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Nevada, who is known to be an expert in casino ganbling
or the Iike. He was kind enough to give us a report of
a cost and benefit study of casinos for the St. Louis
ar ea.

And to nmake it very brief, he finalized it that
casinos are a loss in the St. Louis area because they
will draw out nore noney than what they generate in
taxes. And he nade that in a very sinple report that
| gave to Kevin Mullally, who was director at one tine,
and he said he would read that. Later on he had nmade
a public statenent that he had | ooked at that report,
and that the Comm ssion had used Dr. Thonpson in the
past, and he never indicated anything like that. And
when | checked with Dr. Thonpson his response to ne
was, "The M ssouri Gam ng Conm ssi on has never run a
cost-benefit study of casinos in St. Louis. They
have sinply had benefit studies run, which is rather
ludicrous." (as read)

So | have with ne copies of that study file
and background of Dr. Thonpson to substantiate his
integrity, and | would like to pass that on to each
one of you.

CHAI RVAN MATHEWSON:  Thank you very much
Pl ease give that to Angie.
MR. CANNON: He sinply said, fromthe
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short falls comng up in our |ocal governnent, that
there was no way that we would cone out ahead by having
the casinos, and we would be better off w thout them
So | would urge you to ook at that report again. |
don't know how we can stand to afford a | oss of
$100 mllion per casino annually in the area. Surely,
if that money stayed in the area and could benefit
ot her businesses, it would generate nore inconme for our
governnent than to sinply have it go out to Las Vegas.
Thank you.

CHAI RVAN MATHEWSON:  Thank you, sir.

Anyone el se like to speak? W' re good.
M. MNary.

MR, MCNARY: M. Chairman, the
i nvestigative summary will be given by
Sergeant Steve Akridge.

SGI. AKRIDCE: M. Chairman and
Comm ssi oners, Pinnacle Entertainment, Inc., has
applied for a Mssouri Cass B gamng license in
Lemay, M ssouri, through a subordinate company, PNK
(River Gty), LLC PNK (River Gty), LLC is a
Mssouri limted liability conpany and is a
whol | y- owned subsi diary of Pinnacle Entertainnent,
Inc. This entity was originally forned and had its
certificate of organization issued by the M ssouri
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Secretary of State in January 2006 under the nane of
PNK Devel opnent 14, LLC. |In Decenber 2009 anended
articles of organization were filed, changing the name
of the entity to PNK (River City), LLC

M ssouri State H ghway Patrol investigators
conduct ed background investigati ons on Pinnacle
Entertainment, Inc., and all associated key persons
related to both the parent conpany and PNK
(River City), LLC. The investigation included
conpr ehensi ve crimnal checks of Pinnacle, PNK (River
Cty), LLC, and all associated key persons. The
i nvestigation also included, but was not limted to,
civil and general character inquires of all key
persons. M ssouri Gam ng Conmi ssion financial
i nvestigators conducted a conprehensive check into
the sources and use of funds used to build PNK
(River Gty), LLC

The results of the investigation were provided
to the Gam ng Conmi ssion staff for their review, and
specific details related to our investigative findings
are contai ned within the conmprehensive summary report
in your possession. | have those dates on them Do
you want to hear?

CHAI RVAN MATHEWSON:  Anyone?
Do you want to update?
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SGI. AKRIDGE: GCh, you want an update?

CHAI RVAN MATHEWSON:  Yes. Just quick
pl ease.

SGT. AKRIDGE: The first one is the
County has issued a tenporary occupancy permt. The
only issue is that a letter of map revision has to be
obt ai ned from FEMA, and this will take approxi mately
three nonths to obtain. The occupancy pernit that's
tenmporary expires on June 23, 2010.

The second one is the health departnent, and it
is for a kiosk coffee shop. It's outstanding and it
shoul d be conpleted by this Friday. St. Louis County
H ghway Departnment and Pinnacl e have, | think, reached
an agreenent, and | was advised this would be signed
of f by the end of next week.

ABS, Anerican Bureau of Shipping, has issued
a tenporary permt, and it expires February 23, 2011.
It has one outstanding issue, which would be the
facility operations manual has to be provided, and
was told by Pinnacle that it would be provided in
m d-March. W al so contacted the Lemay Fire Departnent
and received their approval yesterday. And the only
other issue is with the seventh amendment agreenent
bet ween Pinnacle Entertai nment and St. Louis County
and has been signed off and has been received.
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MR. MCNARY: M. Chairnman, you can anend
that Exhibit B to include the occupancy pernit, which
is not included on the Exhibit B.

CHAl RVAN MATHEWSON:  Ckay. Yes, sir.
Thank you.

Any questions on the sumary by the nenbers of
t he Conmi ssi on?

Thank you, very nuch.

M. MNary.

MR MCNARY: M. Chairman, staff
recomends |icensure pursuant to Resolution No. 10-019,
and | should add with that amendnment to Exhibit B,
whi ch woul d make it --

COW SSI ONER JONES: W have to nove to
accept the anmendnent.

CHAI RVAN MATHEWSON:  Yes.

COW SSI ONER JONES:  There has to be a
nmotion to accept the anmendnent.

CHAl RVAN MATHEWSON:  You can neke it
one, | believe, or you can nake it "as anended."

Ckay. Are you okay where that?

MR. MCNARY: | suggest you go ahead and
amend the Exhibit B.

CHAl RVAN MATHEWSON: Ckay. And then
vote. Okay. That's fine.
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The Chair would accept a notion -- is there

any di scussion before we start this acti

on? kay. --

Chair would accept a notion for the anmendnent on

Exhibit B. That's correct, isn't it? Fromwhat |

under stand, there was di scussi on about that.

MR. MCNARY: To include the occupancy

permt.

CHAl RVAN MATHEWSON:  Ri ght .

COW SSI ONER SHULL: | nove that.

CHAI RVAN MATHEWSON:  Ckay.

di scussi on?

Any

Call the roll on that notion, please

MS. FRANKS: Chairnman Mat hewson?

CHAI RVAN MATHEWSON:  Aye

MS. FRANKS: Commi ssi oner

Shul | ?

COW SSI ONER SHULL:  Approve.

MS. FRANKS: Commi ssioner Jones?

COW SSI ONER JONES:  Appr ove.

MS. FRANKS: Conm ssi oner

Pl unkett ?

COW SSI ONER PLUNKETT:  Approve.

MS. FRANKS: Conmi ssi oner

Bradl ey?

COW SSI ONER BRADLEY:  Approve.

CHAI RVAN MATHEWSON:  Ckay.

Now, we

now have before us the resolution. 1Is there any

di scussion? Chair would accept a notion to accept

Concannon & Jaeger St. Louis, Mssouri
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the resolution as anended.
COW SSI ONER JONES:  Move for the
acceptance of Resolution No. 10-019, as amended.
COWM SSI ONER PLUNKETT:  Second.
CHAI RVAN MATHEWSON: A notion and a
second. Any discussion?
Call the roll, Angie, please.
MS. FRANKS: Chairman Mat hewson?
CHAl RVAN MATHEWSON:  Appr ove.
M5. FRANKS: Commi ssioner Shul |l ?
COW SSI ONER SHULL:  Approve.
M5. FRANKS: Conmi ssi oner Jones?
COWM SSI ONER JONES:  Appr ove.
MS. FRANKS: Conmi ssioner Plunkett?
COW SSI ONER PLUNKETT:  Approve.
MS. FRANKS: Commi ssi oner Bradl ey?
COWM SSI ONER BRADLEY:  Approve.
MS. FRANKS: By your vote, you've
adopt ed Resol uti on No. 10-019.
CHAI RVAN MATHEWSON:  Very good. | think
we need to take a short break, if you don't m nd.
(Thereupon, a short break was taken.)
CHAI RVAN MATHEWSON:  Ckay. We're goi ng
to proceed with our next agenda item
M. MNary.
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MR, MCNARY: M. Chairman, Item IV on
the agenda concerns re-licensure of a Cass B |licensee,
nanely the M ssouri Gam ng Conpany, which is Argosy.
And we have today the general nmmnager, Aneet Patel, as
wel | as distinguished mayor of Riverside, Kathy Rose.
Woul d you pl ease cone forward.

CHAI RVAN MATHEWSON:  Good nor ni ng,
everyone. (Good to see you again.

MR PATEL: Good to see you, too. Can
you hear me?

CHAl RVAN MATHEWSON:  Yes.

MR. PATEL: Good norning, Chairnman.

CHAI RVAN MATHEWSON:  Good nor ni ng.

MR, PATEL: Good norning, Conmmi ssioners.

COW SSI ONERS:  Good nor ni ng.

MR PATEL: Director. And with ne here
I have our chief compliance officer. W have the mayor
of Riverside, Kathy Rose, and Mary Preston. Also in
the front I'd like to introduce a few key nenbers of
our city. 1'Il start with Meredith, our conmuni cations
director; our chief of police; city adninistrator,

Davi d Bl ackburn; and our Riverside conpliance officer
is Dave Rice.

CHAl RVAN MATHEWSON: kay. Proceed, sir.

MR, PATEL: Let's start with our
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devel opment agreenent, and we have that based in the
city of Riverside, with 3 percent on first $50 nmillion
of adjusted gross receipts, 4 percent on the second

50 million, and then 1.5 percent in excess of

100 mllion.

We are current on all rents for the license
peri ods 2008 and 2009. W also have paid our Riverside
tourismtax for both years of 162 and 141, 000. The
slight decline in tourismtax that you see there is
really related to the occupancy for the year that went
slightly down.

AGR performance in 2008, we had budget ed
$186 mllion. W exceed that by $6 million. In 2009
our budgeted AGR was $197 mllion. W exceeded that
by $2.1 mllion. For adm ssions performance, |ook at
our adm ssions, actual adnissions. W had reported
this in mllions of 5.5 mllion in 2008 and stayed
relatively flat in 2009, although it was a down year

As far as the capital investnent that we have
put in this property since the beginning, we started
off in "94 with 43 mllion. 2003 was our nmmjor
expansi on, where we expanded the property with
105 mllion. 2005, we added a 21 nillion to our
garage, which gave us anot her 1,200 parking spots.

Al'l together it holds now 3,000 parking spots between

Page 41

Concannon & Jaeger St. Louis, Mssouri (314) 421-1000



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

service parking and the garage. 2007, we added our
signature hotel with 52 nmillion

And we are working with the Gty of Riverside
right nowto start our highway project. Qur first
commitnent was | ast year, 1.8 nmillion for the Argosy
Par kway West. W are working with the City of
Ri verside for building the east side of the parkway
and al so railroad tracks, and then we added towards
i mprovenent to our property the porte cochere in the
nmi ddl e of 2009.

As far as enpl oyee denographics, we have
79 percent of our enpl oyees who are M ssouri residents,
with these other locations in Kansas, and al nost
52 percent of our enployees are fermale. Continuing on
the minority status, we have -- and this is within
Platte County, Platte County. Wthin those county
residents, we have 91 percent of the enpl oyees are
citizens of that county, 91 percent. Qur enpl oyees
are 61.6 percent Caucasian, and it's a little over
38 percent of our enployees are minority enpl oyees.
Conpensation by position, this includes our benefits
package, as well: rmanagenent, supervisor, front |ine,
and then tips including base pay.

M nority supplier policy, we continue to work
with the resources that we have, which are M dAmerica
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M nority Busi ness Devel opment Council, Asian Amrerican
Chanber of Conmerce, Hi spanic Chanber of Conmerce of
Greater Kansas City, Mnority and Wonen Coalition, and
the City of Kansas City, Mssouri. Those are our main
sources for vendors. W al so have our purchasing
departnent that actively seeks new suppliers and the
annual casi no marketplace and | ocal and regional trade
shows.

The minority supplier policy status in 2008 --
or that we spent 1.2 nmillion with WBE, and MBE spend
was 577,000. In 2009 our WBE spend went down to
600, 000. And so the majority of that difference from
2008 to 2009 is a result of two general contractors
that we had going for a construction project in 2008,
and that accounts for nore than half of our
construction projects in 2008.

We have our ongoi ng responsi bl e gam ng program
initiatives, and we have a cormittee that is shared by
nmysel f and the key nmenber of the executive staff from
all of the operational departments. W neet quarterly
and we continue to revisit our policies to the status
updat es, and we update our training programnms, and
continue to nonitor and nmeasure what we do and how we
can becone nore and nore conpliant as every quarter
goes by. W set up standards for training, and our
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standards are for all enployees annually.

The sane thing with tips training with al coho
consunption. W also partner with Mssouri Ganing
Conmi ssion to have refresher training courses on i.d.
recognition and fake i.d. recognition, too. Over and
above that, we al so have our enpl oyee assi stance
program for personal and professional resources to
our team nenbers and their famly nmenbers, too.

Fromthe charitable contribution side, we
provi de through in-kind and nonetary donati ons,
sponsorships, and other efforts. |In 2009 we
contributed over 359,000 to |ocal charities and
organi zations. Sone of the charities that we partner
with are Mles of Snmiles, which includes charity golf
cl assic program proceeds at 37,000, and that's an
annual event. W also have Wirking Families' Friend,
Synergy Services and in-kind contributions including
over 35,000 supporting Stand Up for Synergy, Northland
Heal th Care Access, the Southern Pl atte Emergency
Assi stance Center, and Riverside Police Athletic
League.

On our charitable contributions, we also have
a conpany policy where we allow all of our team nenbers
to receive up to 16 hours of paid tinme off every year
for their charitable work in the community. As a
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result, our team nenbers have vol unteered over

285 hours for charitable projects. The team nenber

vol unteer activities for 2009 included everything from
a Special Aynpics run to Race for the Cure. And then
we al so have city events that will start with Forks &
Corks coming up in April. That benefits the Harvesters
Conmuni ty Food Network, Jazzoo benefiting Friends of
the Kansas City Zoo, and the Children's Center for the
Visually Inmpaired Holiday in Crestwoods.

I"d like for our Gty Mayor, Kathy Rose, to say
a few words.

CHAl RVAN MATHEWSON:  Good nor ni ng, Mayor.

MAYOR ROSE: Thank you, M. Chairnan,
Honor abl e Comm ssion, M. Director, and staff. Thank
you for this opportunity to speak on behal f of M ssouri
Gani ng Conpany this norning. |'ve got six quick slides
I"mgoing to share with you of what we've been doing
actively in the city of Riverside.

Qur first point is under the conmunity
contributions. In Riverside a |large portion of our
resi dents have a | ow soci oeconom c status. As a
result, we partner with a nunber of comunity
organi zations to make sure they have access to basic
services such as dental and nedical care, transit
service, and other youth and senior services. One
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programthat the Gty supports is a Fire-Police
program This programreaches out specifically to
at-risk youth in the community to help establish
connections with police officers and firefighters.
More than 200 kids currently participate in this
progr am

One of Riverside's goals is to stand out anong
other cities in the metro as a comunity that is
prof essi onal and progressive. W do that through
our support of and | eadership role in area chanbers
and netro-w de organi zati ons such as the Mayors
Metropolitan Caucus. W al so hel p our neighboring
communi ties by providing surplus equi pnent at no
char ge.

After conpleting nearly 60 percent of our 2006
master plan, the Gty is currently in the process of
updating the master plan to reflect the changes in our
community and establish a new set of priorities in the
future. Major areas of focus include the downtown
corridor, sustainability, transportation, and the
devel opment of 600 acres of city-owned property. One
reason for the strides we made in the past four years
is our conmmitnment to public-private partnerships with
devel opers.

One of the City's goals is to provide a conplete
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trail throughout the city. Through private-public
partnershi ps and agreenments with the County and ot her
communities, we're well on our way to being a critica
link inthe KCtrail system |In addition to the
recreation prograns offered by the city, Riverside has
al so partnered with the YMCA to provide free sw ming
| essons at the community pool and run youth and adult

| eagues out of our community center

The City's healthy initiative citizens
initiative al so subsidizes 75 percent of residents
menbership fees to other area comunity centers,
including the YMCA for fitness programs. And just
as a sidenote, in Platte County where we reside at
just got voted the healthiest county in the state
of Mssouri. |I'msure this initiative contributes
towards that.

Each year the City focuses on nmaking strategic
investrments in our infrastructure, specifically the
street mmintenance program That neans curbs, gutters,
si dewal ks, waterway i nprovenents, and najor road and
bridge projects to inprove access in our comunity.

Providing quality service is a top priority for
all of our elected officials. Every two years we
conduct a specific statistical survey of our residents
and busi nesses to evaluate our service delivery and
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identify areas for inprovenents in the coning years.
Thank you for allowi ng me to communi cate our success.

CHAI RVAN MATHEWSON:  Thank you, Mayor.
Any questions of the mayor?

How are you structured on -- does the city
council -- you and the city council vote on the
distribution of the nmoney that comes in through this
process? | note that you contribute sonme noney to
Clay County. Are you in day?

MAYCR ROSE: No. W're in Platte.

CHAI RVAN MATHEWSON:  You're in Platte.
Ckay.

MAYCR ROSE: But as far as that we --
see, when it was first inplenmented back in 1994, the
board at that time said that all the casino revenues
woul d be slated for capital inprovenent projects. W
have been |l oyal to that conmitnent. Now, sone of the
rents that we receive fromthe Argosy are used for sone
of our general funds, but all of the gate adm ssion
fees are collected and used for capital inprovenent
projects for the citizens.

CHAl RVAN MATHEWSON:  Ckay. Thank you.
| appreciate it. You all have done a | ot of good
things for the community. They're great.

MAYOR ROSE: Thank you. We're very
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proud.

CHAI RVAN MATHEWSON

MAYCR ROSE

Thank you.

CHAl RVAN MATHEWSON: M.

MR PATEL:

hi ghli ght a coupl e things.

Just

in closi

They're great.

Pat el .

ng, I'dlike to

First and forenpst, we've

had a very extraordinary tinme period in 2008 and 2009

under the econonic conditions that we are facing.

can't say enough how we are,

that work on the property,

for 1,000

t eam nenbers

we are one of very, very

few businesses in the area that have no | ayoffs.

Over and above that,

we continue to invest

heavily in the property along with the partnership with

the Gty of Riverside.

When you | ook at our product

and technol ogy, the slot nmachi nes and products that

we have included in the last two years are certainly

upgrades and wl |

continue to operate.

We are committing an additiona

$10 million

this year and next year that we're sending for rura

proj ects and upgrades for the city.

That conmm t nent

will continue to be the sane as we have done in the

past two years

Al t hough we had econom c downt urns,

we did not have to just conmpletely rely on funding

sources fromoutside to maintain our health, our

financi al heal th.

Concannon & Jaeger

And so we've had a trenendous anpunt

St.

Loui s,

M ssouri
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of success in a very, very tough econonic environnent,
and we're very proud of all of the team nenbers that
support, clearly, nme and the conpany.

I'd be happy to answer any questi ons.

CHAI RVAN MATHEWSON:  Any questi ons of
M. Patel ?

You were graci ous enough to host us on the tour,
what was it, a couple nonth ago -- it wasn't very |ong
ago -- and that's the first tine |I've been on that
property for probably about six years or sonething like
that. Being reasonably the newest person on the
Conmi ssion, | was very inpressed with your property.

I didn't realize that you guys built such a nice
| ooki ng property.

MR PATEL: Thank you. And we al so take
the sane approach with our conpliance issues, whether
they are financial issues or operational issues that
we find out regardi ng underage or al cohol consunption.
We take themvery seriously. W have a very exenplary
track record for the past two years on our conpliance
i ssues, and yet |1'd be the first person to acknow edge
we continue to have room for inprovenent, and we want
to focus on that.

COW SSI ONER SHULL: 1'm gl ad you brought
that up, because | noticed that on May 29th of 2009
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Ms. Alonso sent you a letter regardi ng a nanagenent
audit report.

MR PATEL: That's correct.

COW SSI ONER SHULL: And sone of the
things that | read in that were quite concerning to
me, when you have, you know, 21 of 36 EGD drop
vari ances were not investigated, so 58 percent. That
was not the only one, but have you foll owed up? Have
you personally followed up on those?

MR PATEL: Yes, | have personally.

COW SSI ONER SHULL:  You' ve personally
seen that they're --

MR PATEL: Absolutely.

COW SSI ONER SHULL: -- followed up on?

MR. PATEL: They have been inquired upon
and | feel very confident standing here in front of the
Conmi ssion that we have those records conpletely
corrected and are fully in conpliance right now.

CHAl RVAN MATHEWSON:  Any ot her questions?

Thank you.

MR PATEL: Thank you

CHAl RVAN MATHEWSON:  Thank you for com ng
down.

Ckay. Any public coments that anyone has that

relates to the re-licensure? Any public coment?
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M. MNary.
MR MCNARY: |Investigative sunmmary,
M. Chairman, will be by Corporal Brian Logan.
CHAl RVAN MATHEWSON:  Good norning, sir.
CPL. LOGAN:. Good norning, M. Chairmnman
and Conmi ssioners. M presentation is to include
the Cass B Argosy Riverside Casino and Class A
International Gaming, |ncorporated. The M ssouri
Ganmi ng Conpany, doi ng business as Argosy Riverside
Casino and hereafter referred to as Argosy, and Penn
Nati onal Gami ng, |ncorporated, hereafter referred to
as Penn, subnmitted re-licensing applications to the
M ssouri Gami ng Conmi ssion on Novenber 30th and
Decenber 14, 2009, respectively. Argosy requested a
renewal of their Cass B riverboat ganming |license, and
Penn requested a renewal of their Cass A riverboat
gam ng |icense.
Argosy, a M ssouri gam ng corporation formed in
1993, is a wholly-owned subsidiary of Argosy Ganing
Conpany, a Del aware corporation, and does business only
in the state of Mssouri. Argosy Ganing Conpany is a
whol | y- owned subsi diary of Penn, a Pennsyl vania
corporation headquartered in Wom ssing, Pennsyl vani a.
On Decenber 21, 2004, Penn subnitted an
application to the Commission for licensure in the
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state of Mssouri, which, if licensed, would allow them
to purchase Argosy Gami ng Conmpany. On July 29, 2005,
Penn was |icensed by the Conmi ssion as a business
entity key person, and the acquisition of Argosy Ganing
Conpany was conpl eted on Cctober 3, 2005. Argosy was
initially granted a |icense by the Conmi ssion on

June 22, 1994, and on May 28, 2008, pursuant to the
previously conpleted re-licensing investigations, the
Conmi ssion issued a Class Alicense -- currently
considered a Class B license -- to Argosy.

Background investigators fromthe Kansas Gty
team of the M ssouri State Hi ghway Patrol's Gani ng
Di vi sion, aided by Mssouri Ganing Commi ssion financial
i nvestigators, conducted an investigation into the
suitability of Argosy and Penn to continue to operate
as Class B and Class A licensees, respectively.

The investigations included, but were not
limted to, crimnal, financial, and general character
inquiries of associated key and Level | personnel, to
i nclude where they lived, worked, and frequented. The
Cty of Riverside and Platte County, as well as the
state and federal agencies that have regul atory
authority over Argosy and Penn, were contacted. There
were no i ssues, concerns, or no negative information
di scl osed.
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The findings of these investigations were
provided to the gam ng conm ssion staff for their
review, and you possess a detailed summary report
before you. The investigating officers are present
at this hearing, and we would be happy to entertain
any questions you may have at this tinme. Thank you.

CHAl RVAN MATHEWSON:  Any questi ons?

Thank you. Very nuch, sir.

MR, MCNARY: M. Chairman and
Conmi ssioners, we began with this re-licensure, a
m nority and wonen busi ness audit, conpliance audit,
which will be a part of every re-licensure, and Argosy
was somewhat of the one starting it off. And we had
that audit, and John Nathan will give us a report.

CHAl RVAN MATHEWBON: M. Nat han, sir.

MR. NATHAN. Good norning, M. Chairnan,
Conmi ssioners, Director McNary. The general procedure,
Section 313.805, authorizes the M ssouri Ganmi ng
Conmi ssion to require any applicant for licensure
or renewal of license to provide an affidavit of
affirmative action plan to achi eve maxi num
participation by mnority business enterprise and
worren business enterprise. For the rest of the
report, | will be using MBE for minority business
enterprise and WBE for wonen busi ness enterprise.
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My first task, of course, is to review any and
all affirmative action plans of all 12 of the casinos,
i ncluding Argosy Riverside, to nake sure that they're
in conpliance with their affirmative action plans that
they have submitted to us. In addition to that,
review or visit each of the casinos quarterly and
require themto subnmit to the Mssouri Gam ng
Conmi ssion various reports. One of the reports
includes the quarterly MABE report, that's mnority
wonen business enterprise report, every quarter; and
the four areas that we capture woul d be enpl oyee
denpgr aphi cs, nmanager and director denographics,
vendor and supplier spend, and construction spend.
Those reports conme to the M ssouri Gaming Conmmi ssion
each quarter including Argosy Riverside. |In addition
we have a survey formto certify those vendors that are
doi ng business with us, and they are submtting those
each quarter.

That brings us to the report that we contracted
with an outside CPA firm A scope of work was prepared
by the Commission, with the purpose of a conpliance
audit being to deterni ne whether source docunentation
exi sted to support the total dollar anobunt reported on
the quarterly MB and WBE statistical report for the
years 2008 and 2009, and the purpose was to make sure
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that those conpanies were, in fact, MBEs, WBEs. Wth
that, in the fourth quarter of 2009 we contracted with
Davi s Associates, a certified public accountant, to
review and | ook and exami ne those docunents, those
source docunents. After the conpletion of an audit by
the i ndependent CPA, the report that you have in front
of you gives their findings. Their findings indicated
over-reporting and under-reporting. The rest of those
docunents are before you. |If you have questions on
those, I'll make sure that | give you a chance to ask
any questions that you have.

Their conclusions, in which | have met with and
di scussed the final report with Davis Associates and
have gone through all of the reports that | have
received, in the conclusions with the certified
mnority and wonen business enterprise, Davis
Associ ates reported the vendors who are properly
certified receive certifications fromreputable
certified agencies. Cancelled check sanples were
validly endorsed and issued to the proper vendor, and
goods and/ or services appear to be properly received
and invoiced in the proper quantity. W found that the
process used by Argosy appears conparable to procedures
used by ot her |arge conpani es.

Uncertified mnority and women busi ness
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enterprises, Davis' report stated that the vendors who
are not certified as MBEs or WBEs were cl assified by
Argosy Riverside Casino as ninority business

enterprise or wonen business enterprise based on the

Ri versi de supply registration form the M ssouri Ganing
Conmi ssi on and WBE vendor survey form and/or gender
nanes of the vendor.

It is stated in the supplier diversity policy
that Argosy does not require fornal certifications.
The scope of work intended that the nunber of vendors
with an unknown status be identified. Qur procedures
identified vendors as being either certified or not
certified. |If a vendor certification could not be
confirnmed, they were considered not certified. There
were no categories for unknown certifications stated.

Their reconmmendati ons were, Davis Associates
recomrendati ons were, the M ssouri Gam ng Comm Ssion
internal control system should be revised to include
special criteria, docunentation, an affidavit used to
classify minority-owned and wonen-owned busi nesses as
vendors that do not have or do not nmintain recognized
certifications. Based on best practices, the large
corporation -- based on best practice of large
corporations, it is recomended that the fornal
certification formrecognize certified agencies be
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required of vendors being considered for inclusions
in the affirmati ve action plan neasurenent.

If you have any questions about anything that's
contained in this particular report, I'lIl be glad to
answer them And if further answers need to be
provided, | will provide you, after | talk with Davis
Associates, a witten report to you within a couple of
days.

CHAI RVAN MATHEWSON:  Ckay.

Commi ssi oner Shul I .

COW SSI ONER SHULL: Woul d you expl ain
the regulation that we are attenpting to conply with
M. Nathan. |Is it a 10 percent state target?

MR NATHAN. |'msorry. Davis Associates
are reviewi ng 100 percent of all vendors, suppliers
that's reported to the M ssouri Gam ng Conmi ssion as
MBEs, and WBEsS. So they in the report |ooked at
100 percent of all of the ones that did business with
us that are subnitted and all of the dollar anounts,
so it was a 100 percent review of all the reports that
t hey have been suppli ed.

COW SSI ONER SHULL: | guess maybe
didn't explain my question clearly.

But, M. MNary, are you aware of what is the
target for MBE, WBE purchases that we're --
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COW SSI ONER JONES: It is 10 percent.

COW SSI ONER SHULL: It is 10 percent?

COW SSIONER JONES: | think the state
requirenent is sonmewhere around 10 percent. | don't
want to say it's a target.

MR JUNG It's got to be a goal. The
U S Supreme Court says --

COWM SSI ONER JONES:  Ri ght .

CHAl RVAN MATHEWSON:  Sir, identify
yourself so that |ady can pick you up, please.

COW SSI ONER JONES:  Frank.

MR. JUNG Frank Jung, |egal counsel.

Conmi ssioner Shull, the U S. Supreme Court says
you can't set -- a governnent entity can't set any
specific nunber. So what the State of M ssouri has
done in their purchasing agreenents is to set a goal
of 10 percent. W don't have anything in our rules
setting any goals, and | think that's sonething that
we need to look at, that type of situation.
As we |earned, this is a | earning experience.

As Director McNary pointed out, Argosy was the guinea
pig to see on how this is; and obviously, there's some
things we're going to have to |l ook at in our rules,
because we do not have any gold standards in there that
we can set.
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COW SSI ONER SHULL:

M ssouri's goal is 10 percent.

practice and attenpt at,

But the state of

That's the best

you know, enabling themto

purchase 10 percent from MBE and WBE?

MR JUNG Right.

for exanple, they set a goal

For ' 08 purchasi ng,

If you can't neet that

10 percent goal, you have to explain why you were

unabl e to neet that 10 percent goal

For instance,

| ocati on.

If you're in arura

area, you might not be able to neet a 10 percent

m nority goal because you're down in south centra

M ssouri, where you won't be able to attain that goal

So they ook at it that way.

So you show why you can't

meet it, and then they excuse you fromthat goal

But we do not have any goal s,

Commi ssi oner Shul |

in our procedure.

COWMM SSI ONER SHULL: | understand that.

MR JUNG

It's just that best practice

right now is our standards.

MR, MCNARY:

MR JUNG

Best efforts.
Best efforts.
COW SSI ONER SHULL: And if | read this
in 2008 for

correctly, then we're at 1.74 percent

this conpany?

MR, NATHAN:

Concannon & Jaeger

St.

Loui s,

M ssouri

Are you | ooking at --
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CHAI RVAN MATHEWSON:  John, that's on
page --

COW SSI ONER SHULL: Well, there's no
page nunbers.

COW SSI ONER JONES:  It's the first page
under that tab.

COW SSI ONER SHULL: Ri ght.

MR. NATHAN. Under findings, is that the
one that you're under?

COWM SSI ONER JONES: | think the MBE
anal ysis, first page. And if I'mreading this right
-- Conmm ssioner, excuse me -- it says: 2008 totals.
What was reported for the quarter MABE report was
$576, 000, which is 2.71 percent; but the Argosy
m nority vendor supply detailed spend was |ike 493,
which is 2.31 percent. But then per Davis Associ ates,
after they went through and did their analysis, it

ended up being 371, which is 1.74 percent mnority

spend.

MR NATHAN: Right. 1'mfollow ng you
now. So that was over -- under-reporting by Argosy
in that particular -- in the MBE, the one that you're

reporting now. The $576, 854, that was reported spend
by our reports submtted to the M ssouri Gam ng
Conmi ssion. What the auditing firm found out was
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$493, 570, Argosy under-reported that figure.

MR JUNG If | can interject, that
nunmber, Commi ssioner Jones, that 371,000 there that
they point out, that was only the certain ones that
we coul d show were certified.

COW SSI ONER JONES:  Correct.

MR. JUNG So they included a |ot of
peopl e that they thought were MBE based on either the
nane of the corporation, because it was owned by a
woman and had her name, but she hadn't -- not had
certifications.

COW SSI ONER JONES:  Correct, right.

MR NATHAN: Right.

COW SSI ONER JONES: | understand that.
I clearly understand the process on that one. | know
what you're saying, right.

MR. NATHAN:  Ckay.

CHAI RVAN MATHEWSON: Wl I, | think that
-- just to interject one other thing.

Conmi ssi oner Jones, tell themwhat you just
said to me about how the comunities themsel ves often
have a range of which probably by resolution or
sonet hing that --

COW SSI ONER JONES:  Executive orders.

CHAl RVAN MATHEWSON:  Executive orders.
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COW SSI ONER JONES: Dependi ng on the
| ocal e of the nmunicipality, even though the state has
a goal of 10 percent, in sone of the nunicipalities --
as you know, John, as you're well aware -- if that goa
i s somewhat higher -- case in point, St. Louis County.
I think they have a goal of 19.

MR. NATHAN: Ni net een percent.

COWM SSI ONER JONES:  Right. And
St. Louis City has a goal of 25. So it's alittle
di fferent when you get inside sone of these |oca
muni ci palities. So even though the state has
10 percent, it's alittle different in some of the
muni ci palities.

MR, NATHAN: And, of course, Isle of
Capri - Kansas City has a numerical goal with the port
authority. Now, the only three casinos in the state
of M ssouri that have a nunerical that's set for and
communi cated with their conmunity which they have
agreed to is they have 19 percent for the county for
River City or the city of St. Louis with 25 and 5,
25 percent minority, 5 percent wonen; for Luniére
Pl ace, for Pinnacle downtown; and the only other one
that has a nunerical is IOCin Kansas City with the
port authority. So the rest of themare best efforts.
That's what | nonitor, what those best efforts are
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So we will engage what they are fromtine to tinme, so
each report to each report.

CHAl RVAN MATHEWSON:  Ri ght. Thank you.

COW SSI ONER SHULL: | believe this is a
wonderful start.

CHAI RVAN MATHEWSON:  Ri ght .

COW SSI ONER SHULL: And it does give
us sonething to, you know, gauge the future on and,
hopefully, will assist the casinos. And we've been
getting closer to the stated goal of the state.

CHAl RVAN MATHEWSON:  Yes. That's exactly
what | was going to say. W now have a base to | ook
at, and thank you all for being the guinea pig, so to
speak.

We now have a base, M. MNary, and | assune
that we will be visiting further about this down the
road. |s that a correct statenent?

MR MCNARY: Yes, sir. W feel that
there needs to be a definite policy change not only
with Argosy, but with the other casinos so that the
number of uncertified minorities and wonen are actually
docunent ed.

CHAl RVAN MATHEWSON:  Ri ght .

MR. MCNARY: And that's so that Jane Doe
doesn't necessarily have to be a wonen business, and
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there should be sone docunentation indicating that that
really is a women in business. And if we intend to
pursue that, we'll bring a rule to you, but the rules
take six to nine months. So in the neantine, there
wi Il be something going out to the casinos asking for
t heir cooperation.

COW SSI ONER JONES:  And | commend
M. Patel and his staff, because it's clear that
you'll have sonme conpani es that can perpetrate being
a mnority or woren, and that's why you have this
under-reporting situation going on. And as
Conmi ssioner Shull and | were talking earlier, you
have the ones that are identified, and then you have
those that are just bogus conpanies out there. And
clearly, after Davis & Associates had done their
anal ysis, you can see that with the under-reporting.

But M. Patel and his staff, they have no

i ndication, or they don't realize that this conpany
that's perpetrating this mnority or wonen status is
really that way. And so until you get someone in
there to get the analysis, their main function is to
run the casinos.

CHAI RVAN MATHEWSON:  And restaurants
and --

COMM SSI ONER JONES:  Right, right.
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CHAl RVAN MATHEWSON:  And rest aurants.

COWM SSI ONER JONES:  Ri ght .

CHAl RVAN MATHEWSON:  And | ' ve never known
a wonan to lie personally. | nean, that's just all
I"l'l add. | nean, |'ve been married for a long tine.
Just a little hunor.

COW SSI ONER JONES: So you just caught
yoursel f sone Brownie points so you can hang out.

CHAI RVAN MATHEWSON:  Any ot her questions
of John?

Thank you.

MR. NATHAN: Thank you.

CHAI RVAN COW SSI ONERS:  Thank you.

CHAl RVAN MATHEWSON:  Ckay. M. McNary,
back to you, sir. Were are we? W are at staff
reconmendat i on.

MR MCNARY: Yes. M. Chairman, staff
recommends re-1licensure of Mssouri Ganming Conpany
for a Class B |license.

CHAI RVAN MATHEWSON:  Ckay. So the
resolution that is before us is 10-020. |s there any
further discussion on the re-licensure? Chair would
accept a notion for approval of Resolution No. 10-020.

COWM SSI ONER BRADLEY: Mdtion to approve
Resol uti on No. 10-020.
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COW SSI ONER JONES:  Second.

CHAI RVAN MATHEWSON:  Any furt her
di scussi on?

Call the roll, Angie, please.

M5. FRANKS: Chairnman Mat hewson?

CHAI RVAN MATHEWSON:  Approve.

M5. FRANKS: Conmi ssioner Shul | ?

COW SSI ONER SHULL:  Approve.

MS. FRANKS: Conmmi ssioner Jones?

COW SSI ONER JONES:  Approve.

MS. FRANKS: Conmi ssioner Plunkett?

COW SSI ONER PLUNKETT:  Appr ove.

MS. FRANKS: Commi ssioner Bradl ey?

COW SSI ONER BRADLEY:  Approve.

MS. FRANKS: By your vote, you've
adopt ed Resol uti on No. 10-020.

CHAI RVAN MATHEWSON:  Thank you.

Then Penn National then will follow in right

behind it.

MR MCNARY: Yes, sir. Next is ItemV.
Argosy is owned by Penn National, and we have general
counsel Tom Aurienma, Esq., to represent Penn National .

MR AURI EMVA:  Thank you, M. MNary.
You gave ne a pronotion. Actually, |I'mthe vice
presi dent chief conpliance officer of Penn National.
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CHAI RVAN MATHEWSON:  You have a great
future ahead of you.

MR AURIEMVA: | amthe vice president
for Penn National and, again, Tom Aurienmms,
A-u-r-i-e-mma. | ambased at the corporate
headquarters of Penn National Gaming, which is in
Wom ssi ng, Pennsylvania. That's about an hour and
ten m nutes northwest of Philadelphia. It's alittle
strange place for a corporate headquarters of a gam ng
company, but that's the roots of our conpany, and we
have been there since 1972.

Penn National, as you know, is the ultimate
parent conpany of the M ssouri Gam ng Conpany; and,
of course, Argosy Riverside is one of the jewels
of our conpany. W operate 19 gam ng and racing
facilities in 15 jurisdictions right nowin the United
States and Canada. W operate full-scal e casino
hotel s, slot machine facilities, riverboats,
t horoughbred racetracks, and even a dog track, as well.
The last tine | appeared before this body
publicly was in October of 2008. | was here at that
point in time requesting certain approvals that were
necessary to terminate a nerger agreenent that we had
with two private equity firns in New York. As you may
recall, there was an attenpt to take us private. That
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attenpt didn't cone to fruition, and as a result,
Penn National remains a publicly traded conpany. W
received a $1.5 billion infusion of cash in Cctober
of 2008, and which, if you read certain anal yst
reports, they talk about Penn National having one of
the best bal ance sheets in the ganming industry. And
I"'mnot an accountant or a financial person, but I
can say that it's pretty clear to ne that, yes, we do
have a very strong bal ance sheet; and we've been on an
aggressive path since that particular tine around the
country.

Wth respect to devel opment opportunities, we
are building. W' ve been licensed by the Mryl and
State Lottery Conmission. W are building a slot
machine facility right nowin the state of Mryl and,
which will open in Cctober if this year. It's a
1,500-sl ot-machine facility. W were just |icensed
a few weeks ago in the state of Kansas along with a
partner, and we will be building a casino hotel at the
NASCAR track in Wandotte County, which will consi st
of 2,300 sl ot nachi nes, about 86 table ganes, and an
appropriate conplinment of poker tables, as well. W
are seeking to build two casinos in the state of Ohio,
and if you've also read about Penn, we are actively
seeking to purchase a casino hotel on the Las Vegas
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Strip in Nevada

So we are an exquisite conpany, a company that
is developing a variety of things around the country.
And that's based upon, again, our strong bal ance sheet
and our desire to inprove our share price and
ultimately return value to our sharehol ders.

We at Penn recogni ze our conmitnent to,
obviously, the state of Mssouri. W've owned the
Argosy Gam ng Conpany since 2005. We will continue
to maintain that property to the highest |evels of
performance. Aneet Patel is one of our finest genera
managers. |'ve known himfromyears |ong before he
cane to M ssouri

As we devel op around the country, we are using
the "Hol |l ywood" name. We own certain rights to that
name, and other casinos that we build will carry the
Hol | ywood nanme. There is no intention to rebrand the
Argosy nane. That has tremendous value to us in the
state of Mssouri and in other jurisdictions, and we

will continue to use that, as well.

In conclusion, | would just like to say that
Penn is licensed in all the jurisdictions -- |'ve
indicated 15 jurisdictions -- both by racing and gam ng

regulators. W were recently licensed in Maryl and,
as | indicated, recently licensed in Kansas. An
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i nvestigation is ongoing right now by the Nevada Gam ng
Control Board, and we expect that that will be |icensed
in the next several nmonths in the state of Nevada.
Wth that, | would request that you affirmatively find
that Penn has met your licensing criteria here in
M ssouri and vote affirmatively on the appropriate
resolution. | amglad to answer any questions that
you may have.

CHAl RVAN MATHEWSON:  Any questions?

MR MCNARY: M. Chairman, staff
recomrends re-licensure of Penn National.

CHAl RVAN MATHEWSON:  Ckay. Thank you,

Have a safe trip hone. You mght want to nove
out here like MNary says. Wy would you want to live
where you live when you could live here? | don't know.

COW SSI ONER SHULL: 1'd nove for
approval of Conm ssion Resolution No. 10-021.

COW SSI ONER JONES:  Second.

CHAI RVAN MATHEWSON:  Any di scussi on?

Call the roll, please.

M5. FRANKS: Chairnman Mat hewson?
CHAl RVAN MATHEWSON:  Appr ove.
MS. FRANKS: Conmmi ssioner Shul | ?
COMM SSI ONER SHULL:  Approve.
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MS. FRANKS: Conmi ssioner Jones?

COW SSI ONER JONES:  Approve.

MS. FRANKS: Conmi ssioner Plunkett?

COW SSI ONER PLUNKETT:  Appr ove.

MS. FRANKS: Commi ssi oner Bradl ey?

COW SSI ONER BRADLEY:  Approve.

MS. FRANKS: By your vote, you've
adopt ed Resol uti on No. 10-021.

CHAI RVAN MATHEWSON:  Thank you.

MR MCNARY: Item VI, M. Chairnan,
concerns re-licensure of certain suppliers, and
Li eutenant Rex Scismw ||l report on those.

CHAI RVAN MATHEWSON:  Good norni ng, sir.

LT. SCISM Good norning, M. Chairnan,
and Conmi ssioners. The M ssouri State Hi ghway Patrol
i nvestigators conducted the re-licensing investigation
of one supplier conpany currently licensed in M ssouri.
The investigation consisted of jurisdictional inquires,
f eedback from affected gam ng conpany clients, a review
of disciplinary actions, litigation, and business
credit profiles, as well as a review of key persons
associated with the conpany. The results of this
i nvestigation were provided to MC staff for their
review, and the follow ng supplier conpany is being
presented for your consideration this norning. The
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conpany is GEMACO, Inc., out of Blue Springs, Mssouri.

MR MCNARY: The staff recommends
re-licensure.

CHAI RVAN MATHEWSON:  Any questi ons,
anyone?

COW SSI ONER SHULL: Move for approval
of Conmm ssion Resolution No. 10-022.

COW SSI ONER BRADLEY:  Second.

CHAI RVAN MATHEWSON:  Are we going to do
this without getting Mullally up here, or are we just
going to accept this? He's sitting back there curled
up in the corner.

Ckay. We have a notion before us. Any
di scussi on?
Call the roll, please.

MS. FRANKS: Chairman Mat hewson?

CHAl RVAN MATHEWSON:  Appr ove.

MS. FRANKS: Commi ssioner Shull?

COW SSI ONER SHULL:  Approve.

M5. FRANKS: Conmi ssi oner Jones?

COW SSI ONER JONES:  Approve.

M5. FRANKS: Conmi ssioner Plunkett?

COWM SSI ONER PLUNKETT:  Appr ove.

MS. FRANKS: Conmi ssioner Bradley?

COMM SSI ONER BRADLEY:  Approve.
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MS. FRANKS: By your vote, you' ve adopted
Resol uti on No. 10-022

MR, MCNARY: Rex, you want to continue
on with certain Level | key applicants?

LT. SCISM Yes, sir. Mssouri State
H ghway Patrol investigators, along with Ganing
Conmi ssi on financial investigators, conducted
conpr ehensi ve background investigations on nultiple
key and Level | applicants. The investigations
i ncluded, but were not linited to, criminal, financial
and general character inquires which were nade in the
jurisdictions where the applicants |lived, worked, and
frequent ed.

The followi ng individuals are being presented

for your consideration:
Kevin P. Mullally, general counsel and director
of governnental affairs for Gaming Laboratories
I nternational, |ncorporated,
Cheryl A. Kondra, vice president - chief audit
executive for Harrah's Entertai nnent, I|nc.
D ane E. WIfong, vice president, controller, and
chi ef accounting officer for Harrah's Entertainnment,
I nc.;
Joyce Elizabeth Gresham tabl e ganes manager for
Harrah's Maryl and Hei ghts, LLC

Page 74

Concannon & Jaeger St. Louis, Mssouri (314) 421-1000



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Patti Sarles Hart, chief executivel/president of

I nternational Gane Technol ogy;

Bl ake Garrabrant, vice president of information
technol ogy for Shuffle Master, |ncorporated,

and finally, David B. Lopez, executive vice president
for Shuffle Master, |ncorporated.

The results of all the investigations were
provided to the Gam ng Conmi ssion staff for their
review, and you have sunmary reports before you for
all applicants being considered.

MR. MCNARY: Staff recomends |icensure.

CHAl RVAN MATHEWSON: Do you want to do it
in one vote or each separate?

MR, MCNARY: | think that's all under the
sane resol ution.

COW SSI ONER SHULL: | nove for approval
of Conm ssion Resolution No. 10-023.

COW SSI ONER JONES:  Second.

CHAl RVAN MATHEWSON:  Any di scussi on?

Call the roll, please.

MS. FRANKS: Chairnman Mat hewson?
CHAI RVAN MATHEWSON:  Approve.
MS. FRANKS: Commi ssioner Shull?
COW SSI ONER SHULL:  Approve.
M5. FRANKS: Conmi ssi oner Jones?
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COW SSI ONER JONES:  Approve.

M5. FRANKS: Conmmi ssi oner Plunkett?

COW SSI ONER PLUNKETT:  Appr ove.

MB. FRANKS: Conmi ssioner Bradley?

COW SSI ONER BRADLEY:  Approve

MS. FRANKS: By your vote, you've adopted
Resol uti on No. 10-023.

MR, MCNARY: M. Chairman, Item VI
concerns disciplinary actions. Tab G concerns
Aneri star Casino Kansas City. This involves a
violation. Qur regulations require the cards be
changed every six hours, and the violation has
continued on for a nunber of years, apparently five
years. The staff recommends a fine of $10, 000.

CHAI RVAN MATHEWSON:  Any di scussi on?

COW SSI ONER SHULL: Coul d you repeat the
nunber of years that this has gone on

MR MCNARY: |'madvised it's gone on for
about five years. Now, why we didn't catch it sooner?
| don't know.

CHAl RVAN MATHEWSON: | nean, it's this
one act, though, right?

MR. MCNARY: It's the practice of you're

supposed to change the cards every six hours -- | may
need help here -- every six hours, and it was not done
Page 76

Concannon & Jaeger St. Louis, Mssouri (314) 421-1000



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

and it had not been done over a long period of tine.
CHAI RVAN MATHEWSON:  What ' s | egal
Counsel, down there?
MR. MCNARY: | couldn't understand you.
What ?

Does anybody -- Terri, do you want to add to
the situation?

CHAl RVAN MATHEWSON:  Terri, cone up here,
pl ease, so we can pick you up on the nicrophone.

MS. HUTCHI SON:  Terri Hutchison, M ssouri
Gani ng Conmi ssi on gam ng enforcenment nmanager. This
practice -- it was actually a comment nade from one of
the managers that this has been their practice for five
years. It was one of the practices that was |ed by
anot her casino. They were getting hit up where sone of
their people weren't changi ng out every six hours, but
they caught it within Iike six hours and 30 m nutes.
W did wite them up.

This instance led to the investigation into
anot her casi no, which they found out that they weren't
changing out either. They thought they were conpliant
because they run a six-deck shoe. So they thought
that since they had the six-deck shoe that they were
compliant with that rule, and therefore, that's why
the casi no thought they were.
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And it was sonething that we hadn't caught. It
was not something that they did all the time. It's
just sonething that they thought was always within
our rules. And when we looked into it, it was not.

COW SSI ONER SHULL:  And they corrected
this practice?

M5. HUTCH SON:  Yes.

CHAl RVAN MATHEWSON:  When was t hat
correction made, Terri, do you know? | nean,
approximately, has it been in the last three weeks or
si x nonths ago?

M5. HUTCHI SON: No. As soon as the
violation was witten and they found out they were
violating our rules, they corrected the problemright
t hen.

CHAI RVAN MATHEWSON:  Ckay. Any
questions?

Thank you.

Any further discussion? Chair would accept a
motion that we accept the recomendati on of staff.

COW SSI ONER SHULL: Move for approval
of DC-10-066

COW SSI ONER BRADLEY:  Second.

CHAI RVAN MATHEWSON:  Any further
di scussi on?
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Call the roll, please.

M5. FRANKS: Chairnman Mat hewson?

CHAI RVAN MATHEWSON:  Approve.

MS. FRANKS: Commi ssioner Shul | ?

COW SSI ONER SHULL:  Approve.

MS. FRANKS: Conmi ssioner Jones?

COVMM SSI ONER JONES:  Appr ove.

MS. FRANKS: Conmi ssioner Plunkett?

COW SSI ONER PLUNKETT:  Appr ove.

MS. FRANKS: Commi ssi oner Bradl ey?

COW SSI ONER BRADLEY:  Approve.

M5. FRANKS: By your vote, you' ve adopted
DC- 10- 066.

CHAl RVAN MATHEWSON: M. McNary.

MR MCNARY: ItemVII, M. Chairnan,

i nvol ves Harrah's Maryland Heights. This is an

under age ganbl er who presented a false i.d. and was
rejected and then tried again and gai ned entrance onto
the casino floor, ganbled. They did not drink but did
ganble, and | believe this is the second of fense by
this casino. Staff reconmend a $15, 000 fi ne.

CHAl RVAN MATHEWSON:  Any questi ons,
conmments, concerns of M. MNary? Seeing none, the
Chair would accept a notion to adopt the resol ution.

COW SSI ONER PLUNKETT: Mbtion to approve
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DC- 10- 067.

COWM SSI ONER JONES:  Second.

CHAI RVAN MATHEWSON:  Any di scussi on?

Call the roll, please.

M5. FRANKS: Chairnman Mat hewson?

CHAI RVAN MATHEWSON:  Approve.

M5. FRANKS: Conmi ssioner Shul | ?

COW SSI ONER SHULL:  Approve.

MS. FRANKS: Conmmi ssioner Jones?

COW SSI ONER JONES:  Approve.

MS. FRANKS: Conmi ssioner Plunkett?

COW SSI ONER PLUNKETT:  Appr ove.

MS. FRANKS: Commi ssi oner Bradl ey?

COW SSI ONER BRADLEY:  Approve.

M5. FRANKS: By your vote, you' ve adopted
DC- 10- 067.

CHAI RVAN MATHEWSON: M. McNary.

MR MCNARY: Tab I, M. Chairman, is
Harrah's Maryl and Heights, LLC. This involves an
underage ganbler. The casino did not check his i.d.
at all. He or she ganbled, was on the casino floor
for five hours, didn't consunme any al cohol. Staff
recommends a $25, 000 fi ne.

CHAI RVAN MATHEWSON:  Any di scussi on?
I"msorry, but I've wondered about this several tines
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over the past nonths. How do we know that they didn't
consune any al cohol, or how do we know that they do
consume?

MR, MCNARY: | mean, we check the
surveill ance tapes.

CHAl RVAN MATHEWSON: Ckay. M goodness,
that's true diligence to have to go through those
tapes. | nmeant to ask that before. Ckay.

MR MCNARY: Well, and when we get to
the last tab --

CHAI RVAN MATHEWSON:  Yes, | see that.

COW SSI ONER PLUNKETT: -- the
surveill ance tapes are very revealing.

CHAI RVAN MATHEWSON:  Ri ght .

kay. W have a recommendation. The Chair
woul d accept a notion to adopt the recommendati on
on |.

COW SSI ONER JONES: Move to accept
DC- 10- 068.

COW SSI ONER BRADLEY:  Second.

CHAI RVAN MATHEWSON:  Any di scussi on?

Call the roll, please.

MS. FRANKS: Chairnman Mat hewson?

CHAI RVAN MATHEWSON:  Approve.

M5. FRANKS: Conmi ssioner Shul |l ?
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COW SSI ONER SHULL:  Approve.

M5. FRANKS: Conmi ssi oner Jones?
COW SSI ONER JONES:  Approve.

MS. FRANKS: Conmi ssioner Plunkett?
COW SSI ONER PLUNKETT:  Approve.

MS. FRANKS: Conmi ssioner Bradley?
COWM SSI ONER BRADLEY:  Approve.

M5. FRANKS: By your vote, you' ve adopted

DC- 10- 068.

CHAI RVAN MATHEWSON: M. MNary.

MR MCNARY: Tab J, M. Chairman, is
Isle of Capri - Kansas City. The security people

m sread the i.d. The patron ganbl ed, was on the casino
floor for an hour, and the staff reconmends a fine of
$10, 000.

CHAI RVAN MATHEWSON:  Any di scussi on?
Chair woul d accept a notion.

COW SSI ONER BRADLEY: Mdtion to approve
DC- 10- 069.

COW SSI ONER JONES:  Second.

CHAl RVAN MATHEWBON: Call the roll,
pl ease.

M5. FRANKS: Chairnman Mat hewson?

CHAI RVAN MATHEWSON:  Appr ove.

M5. FRANKS: Conmi ssioner Shul |l ?
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COW SSI ONER SHULL:  Approve.

M5. FRANKS: Conmi ssi oner Jones?
COW SSI ONER JONES:  Approve.

MS. FRANKS: Conmi ssioner Plunkett?
COW SSI ONER PLUNKETT:  Approve.

MS. FRANKS: Conmi ssioner Bradley?
COWM SSI ONER BRADLEY:  Approve.

M5. FRANKS: By your vote, you' ve adopted

DC- 10- 069.

CHAI RVAN MATHEWSON: M. MNary.

MR, MCNARY: Tab K, M. Chairman,
involves Isle of Capri - Kansas City. The gam ng

device was put into service without a seal, which neans
that it was not inspected. That is a violation and
staff recommends a fine of $10, 000.

CHAl RVAN MATHEWSON:  Any di scussion? The
Chair woul d accept a notion.

COW SSI ONER PLUNKETT: Motion to approve
DC- 10- 070.

COW SSI ONER JONES:  Second.

CHAl RVAN MATHEWBON: Call the roll,
pl ease.

M5. FRANKS: Chairnman Mat hewson?

CHAI RVAN MATHEWSON:  Appr ove.

M5. FRANKS: Conmi ssioner Shul |l ?
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COW SSI ONER SHULL:  Approve.

M5. FRANKS: Conmi ssi oner Jones?
COW SSI ONER JONES:  Approve.

MS. FRANKS: Commi ssioner Plunkett?
COW SSI ONER PLUNKETT:  Approve.

MS. FRANKS: Conmi ssioner Bradley?
COMM SSI ONER BRADLEY:  Approve.

MS. FRANKS: By your vote, you' ve adopted

DC-10- 070.

CHAI RVAN MATHEWSON: M. McNary.

MR. MCNARY: Tab L, M. Chairman, is
Isle of Capri - Kansas City, an underage patron. This

patron was only on the floor for 15 mnutes and did
not ganbl e, but was not carded and drank al coholic
beverages. Staff recommends a $10, 000 fi ne.

CHAl RVAN MATHEWSON:  Any di scussi on?
Chair woul d accept a nmotion on the reconmendati on.

COW SSI ONER BRADLEY: Mbdtion to approve
DC- 10- 071.

COW SSI ONER JONES:  Second.

CHAl RVAN MATHEWBON: Call the roll,
pl ease.

MS. FRANKS: Chairnman Mat hewson?

CHAI RVAN MATHEWSON:  Approve.

M5. FRANKS: Conmi ssioner Shull?
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COW SSI ONER SHULL:  Approve.

M5. FRANKS: Conmi ssi oner Jones?

COW SSI ONER JONES:  Approve.

MS. FRANKS: Conmi ssioner Plunkett?

COW SSI ONER PLUNKETT:  Approve.

MS. FRANKS: Conmi ssioner Bradley?

COMM SSI ONER BRADLEY:  Approve.

MS. FRANKS: By your vote, you' ve adopted
DC-10-071.

CHAI RVAN MATHEWSON: M. MNary.

MR. MCNARY: M. Chairman, Tab Mis an
egregi ous situation where an intoxicated patron was
all owed to | eave the casino floor, passed food and
beverage enpl oyees who shoul d have stopped this person.
The wonman rode up and down the el evator, could not
stand up, was headed out of the facility before she was
finally stopped by security. Again, this was a
falling-down-drunk person allowed to | eave that casino
floor. Staff recommends a $50, 000 fine.

CHAI RVAN MATHEWSON:  Any di scussi on?
Chair would accept a notion on the recomendati on of
M. MNary.

COW SSI ONER PLUNKETT: Motion to approve
DC- 10- 072.

COW SSI ONER BRADLEY:  Second.
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CHAl RVAN MATHEWSON:  Call the roll,
pl ease.

MS. FRANKS: Chairman Mat hewson?

CHAl RVAN MATHEWSON:  Appr ove.

M5. FRANKS: Commi ssioner Shul |l ?

COW SSI ONER SHULL:  Approve.

M5. FRANKS: Conmi ssi oner Jones?

COW SSI ONER JONES:  Approve.

MS. FRANKS: Commi ssioner Plunkett?

COW SSI ONER PLUNKETT:  Approve.

MS. FRANKS: Conmi ssioner Bradley?

COMM SSI ONER BRADLEY:  Approve.

M5. FRANKS: By your vote, you' ve adopted
DC- 10- 072.

MR MCNARY: M. Chairman, Item1X on the
agenda concerns settlenment agreenents.

General counsel Chris Hinckley.

CHAl RVAN MATHEWSON: M. Hi nckl ey.

MR HI NCKLEY: M. Chairnan,
Conmi ssioners, | direct your attention to Tab N,
Comm ssion Resolution No. 10-024, regarding settlenent
and wai ver of hearings concerning Aneristar Casino,
| ncorporated. There was the underlying disciplinary
matter 10. 004, wherein the Conmi ssion inposed a fine
on the licensee for allegations that they failed to
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foll ow the appropriate procedures regardi ng noney
transfers, and the Conmi ssion inposed a $10, 000 fi ne.
Soon after the Conm ssion inposed the fine, the
| i censee and Conmi ssion engaged in settlenent
negoti ati ons, whereby the |icensee took responsibility
for their actions or inactions, reached a settlenent
agreement whereby the |icensee would pay $9,000. And
I woul d ask the Conmi ssion to approve the settlenent
agreenent .

CHAI RVAN MATHEWSON:  Any di scussi on?
Chair woul d accept a notion.

COW SSI ONER SHULL: Move for approval
of Resol ution No. 10-024.

COW SSI ONER BRADLEY:  Second.

CHAI RVAN MATHEWSON: Call the roll,
pl ease.

M5. FRANKS: Chairnman Mat hewson?

CHAI RVAN MATHEWSON:  Appr ove.

MS. FRANKS: Conmi ssioner Shul | ?

COW SSI ONER SHULL:  Approve.

MS. FRANKS: Commi ssi oner Jones?

COVMM SSI ONER JONES:  Appr ove.

MS. FRANKS: Commi ssi oner Pl unkett?

COW SSI ONER PLUNKETT:  Appr ove.

M5. FRANKS: Conmi ssioner Bradl ey?

Page 87

Concannon & Jaeger St. Louis, Mssouri (314) 421-1000



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

COW SSI ONER BRADLEY:  Approve.

M5. FRANKS: By your vote, you' ve adopted
Resol uti on No. 10-024.

CHAl RVAN MATHEWSON: M. Hi nckl ey.

MR, HI NCKLEY: | now direct your
attention to Tab O settlenent agreenent and wai ver
of hearings, Comm ssion Resolution 10-025, |icensee
Aneri star Casino Kansas City, whereby the Commi ssion
i nposed a fine of $35,000 for allegations concerning
an underage patron on the ganming floor. Shortly after
the Conmi ssion inposed the fine, the |icensee contacted
the Conmi ssion, took responsibility for their actions
or inactions, reached a settlenent agreenent whereby
the licensee woul d pay an anount of $31,500. Staff
woul d ask the Conmi ssion to approve this settlenent
agr eerment .

CHAl RVAN MATHEWSON:  Any questions of
M. Hi nckley? Chair would accept a notion on the
recomendati on.

COW SSI ONER JONES: Move to accept
Resol uti on No. 10-025.

COWM SSI ONER SHULL:  Second.

CHAl RVAN MATHEWBON: Called the rol |,
pl ease.

M5. FRANKS: Chai rnman Mat hewson?
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CHAI RVAN MATHEWSON:  Approve.

M5. FRANKS: Conmi ssioner Shull?

COW SSI ONER SHULL:  Approve.

MS. FRANKS: Commi ssioner Jones?

COW SSI ONER JONES:  Approve

MS. FRANKS: Conmi ssioner Plunkett?

COWM SSI ONER PLUNKETT:  Appr ove.

MS. FRANKS: Conmi ssioner Bradley?

COWM SSI ONER BRADLEY:  Approve.

M5. FRANKS: By your vote, you've
adopt ed Resol uti on No. 10-025.

CHAl RVAN MATHEWSON: M. Hi nckl ey.

MR, HI NCKLEY: | direct your attention
your Tab P, Conmi ssion Resolution No. 10-026, regarding
settl enent agreement and wai ver of hearings by licensee
Harrah's Maryl and Hei ghts, whereby the Commi ssion
i mposed a $10,000 fine for allegations involving an
underage patron on the gaming floor. Shortly after
Conmi ssion inposed this fine, the |licensee contacted
the Commi ssion and gave sonme settl ement negoti ati ons,
whereby the licensee agreed to pay the Conmmi ssion an
amount of $9,000. The staff would ask the Conmi ssion
to approve this settlenment agreenent.

CHAI RVAN MATHEWSON:  Any comments or
questions of M. Hinckley? If not, the Chair would
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accept a notion.

COWM SSI ONER PLUNKETT: Motion to
approve Resol ution 10-026.

COW SSI ONER JONES:  Second.

CHAI RVAN MATHEWSON: Call the roll,
pl ease.

M5. FRANKS: Chairnman Mat hewson?

CHAI RVAN MATHEWSON:  Approve.

MS. FRANKS: Conmmi ssioner Shul | ?

COW SSI ONER SHULL:  Approve.

MS. FRANKS: Conmi ssioner Jones?

COVM SSI ONER JONES:  Appr ove.

MS. FRANKS: Commi ssioner Plunkett?

COWM SSI ONER PLUNKETT:  Approve.

M5. FRANKS: Commi ssi oner Bradl ey?

COW SSI ONER BRADLEY:  Approve.

M5. FRANKS: By your vote, you' ve adopted
Resol uti on No. 10-026.

CHAl RVAN MATHEWSON: M. McNary.

MR MCNARY: M. Chairman, Item X on
t he agenda concerns rul es and regul ations, and
Clarence Greeno will address those neasures.

CHAI RVAN MATHEWSON:  Good norni ng, sir.

MR. GREENO  Good norning, M. Chairnan,
Conmi ssioners. Behind Tab Q you will find six orders

Page 90

Concannon & Jaeger St. Louis, Mssouri (314) 421-1000



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

of rul emaki ng.

A notice of proposed rul enaki ng containi ng
the text of the proposed rules was published in the
M ssouri Register, providing a period during which
interested parties could subnit comments.

Additionally, a public hearing was held, at which

i ndi vidual s or groups were provided the opportunity
to express their agreenment with or concern about the
proposed rul es.

One letter of conmment was received, and no one
appeared to testify at the public hearing.

The first rule is 11 CSR 45-10.040 relating to
a licensee's responsibility to report certain financial
transactions. Wthin this rule is the definition of a
financial institution. This definition has been
amended to include financial institutions organized and
regul ated under the | aws of jurisdictions outside the
United States, if specifically approved by the
Conmi ssion. No comments were received, nor opposition
expressed on this rule.

The remaining five rules are anendnents to
sections of 11 CSR 45-11, all relating to taxation
regul ati ons. These proposals were presented as
energency rules at the Decenber 2, 2009, Conmi ssion
meeting. Those energency rul es becane effective
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January 6, 2010, and will expire July 4th of 2010.
I f approved, the rules before you today should be
effective June 30th of 2010.

The first amendment is to 11 CSR 45-11.020 -
Deposit Account - Taxes and Fees. This anmendnent
all ows licensees to nmake their daily tax paynents
directly fromtheir operating accounts to the state's
deposit account for the Departnent of Revenue. It
al so changes the requirenment that |icensee's existing
adm ssion and gaming tax reserves be for two days
paynent instead of seven days as presently required.

The sole coment received related to this
rule, as proposed, Cass B licensee nust naintain two
separate accounts for the deposit of its estimted
liability for gaming taxes and adnission fees. It has
been requested that the Comm ssion only require one
account for these funds. Staff has no objection to
these funds bei ng deposited in one account and anended
the rul e accordingly.

11 CSR 45-11.030 - Payment - Gaming Tax is
bei ng anended to require daily deposits directly into
the state's account instead of weekly.

11 CSR 45-11.050 - Admission Fee. This
amendnent, |ike 11 CSR 45-11.020, allows |icensees to
make their adm ssion tax paynents directory fromtheir
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operating accounts to the state's deposit account for
t he Departnment of Revenue.

11 CSR 45-11.070 - Return and Paynent For
Adni ssion Fee. This amendnent, |ike that of
11 CSR 45-11.030 for Gaming Tax, requires daily
deposits of admission fees directly into the state's
account instead of weekly as presently required.

And lastly, 11 CSR 45-11.130 - Failure to file
return or pay tax or fee. This anendnent renobves the
wording requiring daily deposits into the licensee's
own hol di ng account, requiring the deposits be nade
to the Commi ssion via the state's deposit account with
the Departnent of Revenue.

I woul d be happy to answer any questions you
have concerning these anendnents.

CHAI RVAN MATHEWSON:  Any questions of
Cl arence?

Can we --

MR, MCNARY: Yes, sir. M. Chairnan,
these can all be final orders for all of the adopted
ones with one notion.

CHAl RVAN MATHEWBON:  Ckay. Ckay. Good.
Somehow in ny mind | was thinking the first one there
ought to be separate, but | don't see that it should.

So, okay, any questions about that? Chair
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woul d accept a notion to adopt these orders of
rul emaking in one notion for all six. Does anybody
want to nmake that notion?
COW SSI ONER JONES:  Move for
the adoption of final orders of rul emaking
11 CSR 45-10.040, 11 CSR 45-11. 020,
11 CSR 45-11.030, 11 CSR 45-11. 050,
11 CSR 45-11.070, and 11 CSR 45-11. 130.
CHAI RVAN MATHEWSON:  Chair woul d accept
a second just by saying "I second."
COW SSI ONER SHULL: | second.
CHAl RVAN MATHEWSON:  God | ove him
Call the roll, please.
MS. FRANKS: Chairnman Mat hewson?
CHAl RVAN MATHEWSON:  Appr ove.
MS. FRANKS: Commi ssioner Shull?
COMM SSI ONER SHULL:  Approve.
MS. FRANKS: Commi ssioner Jones?
COW SSI ONER JONES:  Approve.
M5. FRANKS: Commi ssi oner Plunkett?
COWM SSI ONER PLUNKETT:  Appr ove.
M5. FRANKS: Conmi ssioner Bradl ey?
COWM SSI ONER BRADLEY:  Approve.
MS. FRANKS: By your vote, you' ve adopted
the final orders of rulenmaking 11 CSR 45-10. 040,
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-11.020, -11.030, -11.050, -11.170, and -11.130.

CHAI RVAN MATHEWSON: M. McNary, do you
have new business to bring before this outstanding
group?

MR MCNARY: No new busi ness.

CHAI RVAN MATHEWSON: kay. Does any
menber of the Comm ssion have any new busi ness that
they want to bring before this group?

Anybody in the world have any new busi ness
they would like to bring before this group?

Seei ng none, old business? Do we have any of
that sort of thing?

MR MCNARY: No, sir.

CHAI RVAN MATHEWSON: W don't have.
kay. The Chair would accept a notion to go into a
cl osed neeti ng.

Is that what you want, Ms. Angie?

M5. FRANKS: Yes, sir, please.

CHAI RVAN MATHEWSON:  Sonebody make t he
nmot i on.

COW SSI ONER BRADLEY: 1'11 make the
motion that we want to cl ose the neeting under
Section 313.847 and 610. 021, Subsections 1 and 14,
of the Revised Statutes of M ssouri.

COW SSI ONER SHULL:  Second.

Page 95

Concannon & Jaeger St. Louis, Mssouri (314) 421-1000



CHAl RVAN MATHEWSON:  Okay. Call the

roll, please.

MS. FRANKS: Chai rman Mat hewson?

CHAl RVAN MATHEWSON:  Yes.

MS. FRANKS: Commi ssioner Shul | ?

COW SSI ONER SHULL:  Approve.

MS. FRANKS: Commi ssioner Jones?
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COW SSI ONER

M5. FRANKS:

COW SSI ONER

M5. FRANKS:

COW SSI ONER

M5. FRANKS:

( Ther eupon,

Concannon & Jaeger

JONES:  Approve.

Commi ssi oner Pl unkett?

PLUNKETT:  Approve.

Conmi ssi oner Bradl ey?

BRADLEY: Approve.

Al'l right.

the neeting was concl uded.)

St.

Loui s,
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STATE OF M SSOURI )

COUNTY OF ST. LOU'S )

I, Lauren M Goodman, a Certified Court
Reporter within and for the State of M ssouri,
do certify that | was present at St. Louis County
Government O fices, County Council Chanbers,
41 South Central Avenue, First Floor, in the County
of St. Louis, State of Mssouri, on the 24th day of
February, A.D., 2010; that thereafter, a Mssouri
Gam ng Commi ssion neeting was held, comencing at
9:00 in the norning of that day, that all proceedings
whi ch then transpired were contenporaneously reduced
to shorthand by ne, and later transcribed into
typewiting, and that the foregoing 97 pages are
a true and accurate transcript of the record of
proceedi ngs made by me at that tine.

IN WTNESS WHEREOF, | have hereunto set ny

hand this 1st day of March, A D., 2010.

LAUREN M GOCDMAN, RPR, CCR 1037 .
Certified Court Reporter wthin
and for the State of M ssouri
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MISSOURI GAMING COMMISSION
Open Session Minutes
February 24, 2010

The Missouri Gaming Commission went into open session at approximately 1:05 p.m. on
February 24, 2010, at the St. Louis County Government Office in St. Louis, Missouri.

Commissioner Shull moved to adjourn the open session meeting. Commissioner Plunkett
seconded the motion. After aroll call vote wastaken, the motion passed unanimously.

Open session ended at 1:06 p.m.



